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@ That’s what you do when you 
invest in modern cost-reducing 
Warner & Swasey Turret Lathes. In 
thousands of plants they are aver- 
aging better than a 20% net profit 
on the investment. 

How? New Warner & Swaseys 
cut cost per piece as much as 50%, 
often increase production 100%, 








reduce or end scrap loss. In addition, 
they improve employee relations 
because they are easier to operate 
and so reduce fatigue. 


A Warner & Swasey Turret Lathe 
will pay for itself in your plant and 
earn a net profit besides. May we 
prove, by figures based on your own 
operation, just what that profit will be? 


WARNER 
& 
SWASEY 


Turret Lathes 


You CAN TURN IT BETTER, FASTER, FOR LESS...WITH A WARNER & SWASEY 
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Nudge him with rubber— 
don't spike him with steel 


A typical example of Goodrich development in rubber 


the bloodthirsty cry of ‘Spike 


will echo no more over base- 


lamonds—and second basemen 


7 
a 


2-5 


tewer crutches. 


a husky runner tried to beat a 


all by a slide, the first parts of 
reach the base were six sharp 


kes on the soles of his shoes, 
s just too bad for any baseman 


Nay. 


wounds were a serious matter 


teams. A Detroit maker of sport- 





s thought something ought to 
He brought his problem to a 
h engineer. Rubber cleats 


wouldn't bite into the earth enough to 
give traction in base running. Could 
they combine rubber and steel? 

Finally they got it... 
encased in rubber, the rubber perman- 
nently fastened to the steel at the base 
but loose at the tip. When a man runs, 
his weight forces the unattached rubber 
back out of the way and the exposed 
part of the steel bites into the ground. 
But when he slides, there’s no weight 
on the rubber so it covers the full 
length of steel and prevents injury to 
anyone in the way. 


a steel spike 


Players are enthusiastic. You'll see 


rubber spikes and healthier basemen on 
the diamonds this year 


Attaching rubber to steel is a Good. 
rich process developed for lining acid 
tanks in steel mills. From steel mills 
to baseball diamonds! Somewhere be- 
tween you may have a problem which 
Goodrich experience in thousands of ap- 
plications of rubber can help you solve, 

The B. F. Goodrich Compar Akre Ohio 


Geodrich 


ch ble iN RUBBER 


anh pe p 
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WEEK 


The ure v¢ rubbing off the 
morrow this weel, and 
; 


eorver 


00 jetting it ready 





opening day. May 11. The 
morrow = is nO lone r thre f 
Vew Vork World's Fair ¢ 


year the theme ss a sma 


hae ge aia Boer 


a down-to-earth avera 


3 &% 


whose pieture appears o1 
fair posters This year s / 
ple ase him Hlou if aims 


change s exhibitors are mali 


What's More 


Tue Supreaste Court's W 
decision this. week uphold 

Perkins’ authority to fix mu 
of labor emploved on g 


of the Walter-Logan_ bill 


subject findings of governn 


tracts rives moral support 





to judicial review—page 15 
U.S. Chamber of Commer 
28th annual meeting in Wash 
cusses a business program 
America’ —page 15 Ap 
to be a critical month for 
e e As April ends, Business Weer 
Complete Banking Service | a survey of U.S. advertisers 
up on advertising for the 
months of 1940. and making 
dictions on what can be exper 
the last eight page $4 


shipping season gets under w Lonc | 


to all | 


more t 


BANKERS TRUST COMPANY | iimeswar wre ne cong fe 


with we 


Great Lakes, and wartime nee 
to make it a record-breaker 





$6.50. 


NEW YORK : sr ood “~ rv. New Yor — 
Orle nha 
The 


much 1 
Member of the Federal Deposit Insurance Corporation 
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Effective May ist on all transcontinental calls and most 





other calls over 420 miles 3 MINUTES, DAY: | 3 MINUTES, DAY 


TIME, STATION TIME, PERSON- 
TO-STATION® TO-PERSON® 





Lone DisTANCE rate reductions, effective May Ist, apply FROM TO SS eee oe Cee 

to all transcontinental calls and to most other calls of 

more than 420 airline miles. San Francisco New York $6.50 | $4.00 | $8.75 | $5.00 
For example, a 3-minute, station-to-station, daytime Philadelphia Seattle A 4.00 5 5.00 

call between San Francisco and New York formerly cost Salt Lake City Washington, D. C. 3.50 751 4.50 

$6.50. It now costs $4, and after 7 P. M., and all day 

Sunday, only $3. 





Chicago Los Angeles 75 3.50 ; 4.50 


, , ° ’ Portland, Me. Memphi 2.70 : 3.60 
lhe same kind of call between Minneapolis and New ee: Nee 


Orleans has been reduced from $3 to $2.50. —— wow Feet | 2.60 2s] 30 

The new low rates bring distant friends or customers Minneapolis New Orleans 2.50 3.35 
much nearer by telephone. Dallas St. Louis = 1.55 5 | 2.05 
Fam, Just glance over the rate table at the right Cleveland Atlanta 65 | 1.55 20 | 2.05 
‘B) Your Long Distance operator will be glad to New York Detroit 1.501 2.05 | 2.00 


‘ give you the new rates to other far-away points. 
ICATIO! *Rotes ore lower still after 7 P. M. and oll day Sunday. 
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NEW BUSINESS 








LIKE TO DRESS 
CASUALLY? 


On that week-end or vacation 
Stay, wherever your casual 
clothes are suitable. the flaw- 
less tatloring of Bell craftsmen 


contributes to the occasion’s 


cnyoviment, 


Fora pleasant half hour, drop in and see our 


display of superlative clot 


Cama LB LG 


»22 FIFTH AVE., AT 441H ST. NEW YORK 


TAILORS FOR GENTLEMEN 


mportations, 


HAS “automatic 
PUSH.Back” 


After your 
Call, let 
“carry on," 
Your custom 
Pect use ° . 
your salen t Point 
registers, Soun 


Which build 


salesman's 
C@dipoins 
Every time 
er or Pros. 


Message 
d tactics 
business. 


SAINT p 
AUL. my 
‘ "NESOor 
A 











What's New? 
As A SALES PROMOTION, a Minneapolis 
machine tool manufacturer gives away 
hunting knife blanks, from which sports 
men can grind their own blades 
Something better than the roving hot 
dog and lemonade stands is embodied in 
a new caterer’s trailer, built by a Los 
Angeles automotive stylist. It has a lunch 
counter, kitchen, an ice cream and soft 
drink section, and a display case. It has 
its own generating plant for lights and 


refrigeration. 


U.S. A., 1940 
McNatiy’s 


from Europe to quiet 


Ranb cartographers have 
taken time out 
their nerves with a domestic assignment 
the 1940 status of 
lo their 
United 
Mexico, 40 pages on hotels, 
restaurants in the United States have 
“Master Highway Guide,” 


$1.50) 


American highways 


revised road maps for the 


States, most of Canada and 


resorts, and 


been added 
12 in. by 16 in., Prices quoted in 
the food and lodging section are “not 
necessarily the minimum rates, but rather 
the rates one will likely have to pay to 
get fair accommodations.” 

Conclusion of the editors of a 1940 
commodity vear book is that a com- 


modity price boom in the United States 


will inevitably result fron 


European war (“Commoditi 
try,” ( ommodits Resear 
New York $7.50 li i 

| 


hogs 


modities, such as 


ber, and cotton are review: 


Ford Enters Auto Shoy 
Tur Forp Moror Co. will pa 
the National Automobile Ss 
held in New York from Oct 
for the first time since the ¢ 
the auto industry. Not at 
Automobile Manufacture: 

has always staged a separat 

of new models at the 


big preview 


Our Times 
In AN ADMIRALTY EXPERIMIEN 
naval recruits are being fed \ 
their cocoa rations and a 
provement in the condition 
has already been noted. Vitan 
anti-scurvy vitamin 

Shortly after the war brok« 
Maynard Keynes, Britain’s 
licized economist, advanced 
controlling inflation (BU 
p52). Originally presented as 
articles in The Times, his pla 
worked into an 88-page book 
Pay for the War.” Harcourt B 





The Santa Fe Visits Topeka 








Dirkcrors of the Santa Fe Ratiroad 
hoarded a special streamline train 
last week to make an inspection tour 
of the company’s lines, streaked en 
Topeka, Kan., for the 


Primary pur 


masse mto 
first time since 1917 
pose of the visit was their annual 
stockholders’ Topek 
ans, anxious to meet the officials, 

reception and 


After 


meeting: but 


scheduled a public 


round of social activities 





business was transacted 
gathered in the Congregat 
Church for a grass-roots sessiot 
listened to Alf AY 
the center of the group whicl 
cludes Director Thomas W. Lan 
President E. J. Engel, Du 

Mever Hurley | nexpected teal 
of Landon’s talk was his attack 


; ; 
ww 


Landon seate 


“crooked banking house ~ 


port some of the other railroads.” 








Comm 
ton’s | 
see Joe 
* Cow 
most 
didate 
concer 
Gener: 
first « 
Garne 
engine 
third-t 
cratic 


Airli 


Press 
pre ss 


me 
plat = 


Expre 
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WASHINGTON BULLETIN 





<aton (Business Week Bureau 
stop Dewey boys are more optin 
4-to-1 
Dewey delegates restores the confi 
they lost after Wisconsin 
ska. Neutrals Dewey's 

chances at 40-60 

talk that Roosevelt 
inction as a tide-turner in the Re 
an convention. F. D. R.’s personal 
of the District 
that an “inspired” story is ex- 
pected. just before the Philadelphia con- 


\[assachusetts vote against 
and 


appraise 


re’s curious 
Attorney is so 


vention meets—a story stating unequly 
that the President 
third term “as a patriotic necessity” if 
Dewey is the G.O.P. 

Republican leaders are gravely consid- 


will run for a 


ocall' 
nominee 


ering this prospect. Some think it would 
nominate Dewey, but a lot don’t. Pri 
yately most of them admit they would 
better chance of beating 
despite the third 
ssue and everything else 


i much 


tther Democrat 


Washington Favorite 


VANDENBERG is not ai all dead politically, 


f vou believe Republicans in Washing- 

Many of them still like him best, 
say he has more “oomph” on the stump 
than Taft, They still re- 
member Alf Landon’s failure to inspire 


for instance 
his audiences, either face-to-face or over 


Chairman 


Hamilton, being human, is 
impressed by Vandenberg’s wisdom. The 
Michigander has said he wants Hamilton 
to continue at the head of the National 
Hamil- 


like to 


Committee if Van is nominated 
ton’s old chief, 
see Joe Martin nominated 

* Counted out: Jim Farley’s claim to the 
most delegates if Roosevelt is not a can- 
didate is a dud so far as its effect here is 


Landon, would 


concerned. Nobody gives the Postmaster 
General a Chinaman’s chance either for 
first or And the 
Garner and Roosevelt factions in Texas 


second place since 
engineered a peace there's no effective 
third-term resistance left in the 
cratic party. 


Demo- 


Airline Express Grounded 


Press rEPoRTs that an airline-owned ex- 
press ground service is imminent, to re- 
place the delivery service of the Railway 
Express Agency, Pro- 
moted by Grover Loening, former plane- 
manufacturer, the plan is not taken seri 
ously at present by either the airlines or 
the Civil Aeronautics Authority. If CAA 
were convinced that a high-speed deliv- 


are premature. 


ery service of their own would increase 
the airlines’ revenue, thus permitting a 
in the post office mail subsidy, it 
it prod them into action sooner than 
would like but for the present the 


‘has been tabled. 


Air Battle 


STARTING WITH THE CARDS stacked against 


them opponents of Roosevelt's plan to 


Civil 


( ommerce 


Authority un 
think 


beat it 


put the Aeronautics 
der the 


they have a 50-50 


Department 
chance to 
With Republicans going down the lin 
cot 


for veto resolutions sponsored by 


servative Democrats. opponents need 60 
votes in the House and from 
25 to 30 in the 
*® Poll: A 
60° House 


senate 


Demo rat 
Senate 


count of indicates the 


noses 


votes are n the bag, but the 


votes will be hard to get 


Bank Probe Postponed 


and banking investiga 
Banking 


last vear will languish until 


THat 


tion 


MONETARY 
authorized by the Senate 
Committee 


after election. 





Complaint 








Harris 4 Ewing 


Mr. Ripley should note that Senator 
George Be: Radcliffe (above) is being 
attacked in his campaign for renomi 
nation in the Maryland primary nest 
Monday, because he has made only 
one speech in five and one-half years, 
and no one has ever heard of a “Rad 
cliffe bill”’—much less a “Radcliffe 
Believe it or but these 


criticisms come from a big business 


law.” not, 
man, Howard Bruce; the explana- 
this attitude of a 


man towards a 


tion of unusual 


business Senator 
being that Bruce is the candidate 
running against Radcliffe. The Sen- 
ator, who has voted consistently with 
the New Deal, is a personal friend 
of the 


F.D.R.’s boss during his foray into 


President's, having been 


the bond business. 


The Adn nist 
Wagner 


procrastination 


and Sen 


members yg 
Was distril 
Treasury 

That's as far as the 


With the President 


Comin 


now 


sCason in sight eecmen 


he time to dally wit! 


as rhoneta©rsy and banking 


Sitdown Strike 
\ Hor st 


down-striking of 
Wals! He ilev Public ¢ 


lhe Supreme ( 


Miiciary subcommittee is si 
enlargement ot tive 


ontracts Act, up 


ourt this week 


The bill lowers the exemption from 810 


000 to 84.000 contracts. extends the stat 


ute to sub-contractors, authorizes black 


of establishments adjudged by the 


courts guilty of unfair labor practic 
C.1.0. Head Man John Lewis s the qua 
terback for this legislation He failed 


shoulder it thre rl i House follow 


listing 


Senate last © ongress 1} 


Senate 


Passage 
revived hits vear Dut imadica 
tions are will n the House aga 


iment 


next adjourt 


Upping Army Orders 


ror ARMY maternal 


double Jan 
Appropr 
lending a svimpathetic ear to pleas fo 


! ‘ 
Rooseve 


Pre shient 
equ }» 


Protective Force tive 


OrpERS will prac 


budget figure 


ticalls 
Phe Senate itions Committe 

\ 
some from 
For “« 


Initial 


will he 


pansion 
direct 

8 
total 
S69 250,000 in cast 


tems to 


ritical 


raised from 837,000,000 to 


and contract author 


zations. In the process $14,250,000 pro 
to develop 


of tec! 


swallowed ip 


orders 


posed for educational 


techniques of mass production 


nical munitions has been 
but the Senate committee is giving favor 
able consideration to at least partial res 
of this fund 


Emphasis 


toration 
® Note 
equipping the National Guard, 


now bemg put on 
which is 


far behind the regular Army 


Want More Housing Money 


House Democrats will shortly renew the 
drive for more low-rental housing money 

Last senate 
the Housing 
$800,000 000 


vear the voted to increase 
Authority’s lending power 
The House refused even to 


the hill Now the 


spenders hope to tiptoe the 


consider prosperity 
legislation 
over the rough spots with a series of com 
promise amendments 

The amendments cut the authoriza- 
tion to $500,000,000, call upon ljocal au- 
instead of 10%, 


of construction costs. They require local 


thorities to finance 20°, 


authorities to contribute 20° instead of 


none of the maintenance subsidy 


® Political angle: But-—and here’s the 











“Skilled, Intelligent 

Workers Mean Profits 

For Firms That Come 
To Massachusetts”’ 


Richard N. Greenwood, President 
Heywood-W akefield Co. {furniture} 
Gardner, Massachusetts 











Why has Massachusetts gained 
more new firms than any other East- 
ern or Midwestern State? One good 
reason — skilled labor. 

Of 170,000 available factory work- 
ers, over 40% are highly skilled, over 
a third rot dee te Latest figures 
show no other major industrial state 
has lost so few working days per em- 
ployee, from strikes. 

Labor joins business and the State 
government, in inviting new busi- 
nesses to come here and make money. 

For a new business, a better loca- 
tion, or a branch in the Northeast 
Market, investigate Massachusetts. 


WITHIN 500 MILES ARE STATES WITH... 


54% ot U.S. industrial salaries and wages; 
63% of U.S. income taxes; 
70% of U.S. savings deposits. 


TAXES IN MASSACHUSETTS (state and local} 
ON MANUFACTURING CORPORATIONS ARE 
LOWER, for the average company, than in 
any other important industrial state. 
MASSACHUSETTS PER CAPITA DEBT... 
(clue to future taxes) is 289% below the 
United States average. 


MASSACHUSETTS HAS ATTRACTED MORE NEW 
FIRMS (latest census} THAN ANY OTHER STATE 


EAST OF THE ROCKIES! 


COME WHERE BUSINESS AND 
LABOR UNITE FOR PROFITS 


Send for this free book on why 
it is profitable to locate in 
Massachusetts. No obligation 
We preserve strict confidence 


Development and Industrial oe, 


State House, Boston, Mass. 





catch—they segregate %200,000,000 for 
rural housing as a bid for farm votes. 
This would be administered by the Sec- 
retary of Agriculture, with no local funds 
required. The city boys won’t relish that. 


TVA Tax Prod 

Wuen Senator Norris shoved through 
the Senate early this week a bill to com- 
pensate Tennessee Valley Counties for 
tax losses resulting from TVA’s purchase 
of private utility properties, he was try- 
ing to prod the House to action 

* Watch: For another Norris move if 
the anti-TVA House Military Affairs 
Committee continues to sit tight. By 
tacking the compensation bill to some 
other measure already passed by the 
House, Norris may be able to bring the 
Valley’s tax problem to the House floor 
for consideration. 


Anti-Trust Laws Enough? 
Trust-pusteR THurMAN ARNOLD’s drive 
against monopoly is convincing lawmak- 
ers on Capitol Hill that the hoary anti- 
trust laws are adequate in the hands of a 
good prosecutor. The Borah-O’Mahoney 
bill to require federal licensing of corpora- 
tions doing an interstate business has suf- 
fered. So too has Senator O’Mahoney’s 
bill to put more teeth in the Sherman Act 
itself 

* Premature: Current estimate of Ar- 
nold’s prowess will change overnight if he 
loses the Madison oil case in the Supreme 
Court. In case of defeat, he will fit an- 
other string to his bow. Arnold’s policy 
from the beginning has been to play the 
present antitrust laws for all they are 
worth. Then, if downed in the courts, to 
take his defeat to Congress as an argu- 
ment for revamping the antitrust laws. 


Rail “Rebate” Inquiry 

To Be arrep before the Temporary Na- 
tional Economic Committee in the near 
future are “rebates” allegedly made by 
independent railroads to the steel in- 
dustry through juggling the division of 
rates between the trunk lines and the 
railroads owned and controlled by steel 
companies. Other industries also may be 
drawn in. 

Both the Securities and Exchange 
Commission and the Federal Trade Com- 
mission have been poking into the sub- 
ject. This is just one angle of the TNEC’s 
inquiry into the “relative efficiency” of 
big and small business, which will be 
staged shortly. 


New C.LO. Stunt 


CREATING WORK in order to organize it is 
the novel technique being developed by 
C.1.0.’s Construction Workers’ Organ- 
izing Committee. Procedure is _ for 
C.W.O.C. to encourage a contractor to 
develop a large block of low-cost houses 
which C.W.O.C, will assist in marketing 
through C.1.O. unions and on which, in 
return C.W.O.C. labor will be employed. 
* First result: A closed shop contract 
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Business Washout 


So FAR as business is conc: 
this session of Congress is a \ 
out. The present outlook is f 
amendment of the Labor Relat 
Act nor of the wage-hour law 
Logan-Walter bill by whicl 
New Dealers hoped to thr 
harpoon into NLRB, SEC. } 
mild Labor Act amendments 
certain to follow mild wag: 
amendments and the Logan-W 
bill through the House. House 
tion represents popular senth 
but it’s lost motion. With adj: 
ment only a month-or-so away 
ministration forces in the Se: 
have the upper hand. 

* Straw: Senate, with no de! 
whatever, boosted NLRB 
Wage-Hour Administration a; 
priations previously cut by Hi 








with the Whaley Construction 
San Pedro, Calif. Whaley has 
building 100 two-bedroom ho 
prices ranging from $2,850 to $3 
a 100-acre site in San Pedro. A 
arrangement is now being worked 
Washington, D.C., and eventua 
plan will probably spread to othe 
where C.1.0. has lots of members 


Leverage in Detroit 
Rumors tHat C.1.0. is trying to 
strong position in the auto, p: 
house and textile industries as a | 
get construction and maintenance 
those industries done by the C« 
tion Workers’ Organizing Commit 
given some substance by current 
in Detroit. Several industrial pa 
contractors doing maintenance 
auto plants have switched over 


AFL. to C10. 
P. S. 


Conaress is expected to put up $100.00 


to start continuing studies by the B 
of Labor Statistics on the effe: 
technological changes on labor costs 
the productivity of labor in vario 
dustries. Facts, not theories, are wa 
on this controversial subject. . . . Is 
A THIRD-TERM HINT? Would Pres 
Roosevelt leave this gap in his lower 
without a tooth when he poses fo 
Newsreels, if he were figuring on ex¢ 
that glamor in another Preside: 
battle? . 
tion is concerned over a recent ¢ 


Court decision holding that a gov: 


ment defeat in a criminal case make 
civil seizures based on the same pr 
res judicata. Decision probably w 
appealed. . . . Tue Cuamper of 
merce officially knew nothing about 


lunch at which the Taft organiza 


gave some of its convention delegat: 


chance to look over its candidate 





.. Foop anp Drue Admini: 


nana? 
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§Latest Preceding Month 6 Months Year 
Week Week Ago Ago Ago 








Si hho oka neceeeibedsteebbedbes cuNeekeasedesenseeens *105.2 105.2 05.8 121.6 94.5 
PRODUCTION 

Steel Ingot Operations (% of capacity)... .. id edged adidas cteneastavetne 61.8 €0.0 61.7 91.0 47.8 

OE ee ee ee ee 101,405 103,725 103,370 78,210 86,640 

Engineering Construction Awards (Eng. News-Rec. 4-week daily av. in thousands) $9,072 $8,826 $8,182 $10,486 $10,682 

Electric Power Output (million kilowatt-hours). ........ ©. --- 66sec e ee cneneee 2,398 2,422 2.422 2.539 2.183 

Crude Oil (daily average, 1,000 bbis.)........ (A tdebetehivenes «aeebeseeneees 3,845 3,859 3,841 3,499 3,568 






Bituminous Coal (daily average, 1,000 tons).............-. Wwské.seneneeue 1,222 +1,278 1.344 1.742 436 






TRADE 









" Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).......++-«++> 69 €9 €8 85 67 
All Other Carloadings (daily average, 1,000 cars)..... .... 6.055 sseewweeee 36 34 35 58 26 
Check Payments (outside N. Y. City, millions).................sseeees seee $4,228 $4,622 $4,117 $4,289 $3,832 
Money in Circulation (Wednesday series, millions)........... ~~... «seeee8. $7,520 $7,536 $7,471 $7,302 $6,860 
Department Store Sales (change from same week of gveceding BED cccccocecse +-7% +S% 12° -a1 None 





PRICES (Average for the week) 









g Spot Commodity Index (Moody's, Dec. 31, 1931=100).......... ‘ Te 162.9 163.2 155.5 164.1 140.7 
lron and Steel Composite (Steel, ton)................ oes ae Oe ey em $36.57 $36.56 $36.81 $37.56 $36.26 
ee i aa. ied an éba eee sb esbebeesadees d $16.38 $16.13 $16.08 $20.96 $14.25 
Copper (electrolytic, Connecticut Valley, Ib.)............ hetkave dene sees 11.250¢ 11.296¢ 11.188¢ 12.500: 10.250¢ 
Wheat (No. 2, hard winter, Kansas City, bu.)................ —e ia $1.08 $1.08 $1.03 $0.83 $0.71 
Sugar (raw, delivered New York, Ib.)............ biti cceetenieeehe 2.84¢ 2.89¢ 2.79¢ 3.06¢ 2.92¢ 
Cotton (middling %”, ten designated markets, Ib.) . . 5436 vdbneeesaaen “a 10.50¢ 10.50¢ 10.32 8.90¢ 8.79% 

» mn — fo ES rar ee eee batman’ $0.999 $1.013 $0.987 $1.156 $0.847 
Rubber (ribbed smoked sheets, New York, Ib.)....... 2... 56s ccc ueccuues - 19.49¢ 19.61 18.32 20.39¢ 15.85¢ 






INANCE 







Corporate Bond Yield (Standard Statistics, 45 issues) . ick aime ear - 5.58% 5.58° 5.58 5.63 5.82 
U. S. Bond Yield (average of all issues due or callable ‘after ‘ewelve yeare) . 2.28° 2.27° 2.22 2.51° 2.27 
U. S. Treasury 3-to-5 year Note Yield.......... psaebhnedead 0.49" 0.48" 0.41 0.65 0.48 
: Call Loans Renewal Rate, N. Y. Stock Exchange (daily | average)... .....+- ose 1.00° 1.00" 1.00 1.00 1.00 
HIs Prime Commercial Paper, 4-to-6 months, N. Y. City (prevailing rate).......-. 2s % 44-%° 3-% %-% * %-% 





Business Failures (Dun & Bradstreet, number)............ ie ~ on<ennee 










BANKING (Millions of dollars) 












. Demand Deposits Adjusted, reporting member banks...............+-+++++++ 19,764 19,655 19,27 18,721 16,742 i 

£ Total Loans and Investments, reporting member banks.............-- eswe ee 23,584 23,589 23,329 22,657 21,775 ' 
] Commercial and Agricultural Loans, reporting member banks....... sheedeee 4,419 4,430 4,383 4,292 3,844 
Securities Loans, reporting member banks................. 556 cseceee seers 1,096 1,093 1,087 1,103 1,220 

U. S. Gov’t and Gov’t Guaranteed Obligations Held, reporting manber ‘bene. 11,402 11,408 11,209 10,854 10,300 

Other Securities Held, reporting member banks............ PorrrrrTre tT et 3,532 3,528 3,517 3,324 3,375 

Excess Reserves, all member banks (Wednesday series).........--.--+> . 6,120 6,050 5,680 5,534 4,124 i 

Total Federal Reserve Credit Outstanding (Wednesday series)............-- 2,501 2,514 2,510 2,771 2,580 | 

STOCK MARKET (Average for the week) 

' 50 Industrials, Price Index (Standard Statistics)............. peetedeene 117.5 117.6 118.8 125.8 106.8 
20 Railroads, Price Index (Standard Statistics). ..... eves ecece 2° 30.8 30.8 31.1 34.9 26.0 

20 Utilities, Price Index (Standard Statistics)... .. (ithe cee eeeReeee : 67.8 67.7 €9.0 70.1 63.7 

$0 Stocks, Price Index (Standard Statistics) ...........--.sseeeeeee: vee 96.2 96.2 97.3 102.8 87.4 ' 
Volume of Trading, N. Y. Stock Exchange (daily average, 1,000 shares)....... 725 1,033 1,043 1,031 529 





* Preliminary, week ended April 27th. 1? Revised. § Date for “Latest Week” on each series on request 
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“Be Careful of the Candle, Son!” 


Remember — you older folks —the trip upstairs to bed when you were too small to be 


trusted with a lamp? The drafts fluttered the candle flame, and there was that horrid 


black shadow behind the door. And mother, downstairs, always worried about fire. 


DISON S invention of the electri light dis And every vear the SCIeEncists and engineers 

pelled the darkness that shrouded our homes General Electric find additional wavs for electricity 
and streets after dark. but we don't have to zo to serve us all to help create More Goods for 
hack to the davs of candles to find welcome changes More People at Less Cost 
in our wav of living brought about bv electricity EDISON LIVES: AGAIN. The motion pictures 
Year bv vear, electricitv has brought additiona “Young Tom Edison’ and ‘‘Edison The Mar 
blessings to American homes are bringing to life this genius—-one of 
pioneers of the General Electric organization 


nave elec who did so much to put electricity rowork for all of 


Today more than 24 million homes 
tric lights; 14 million housewives enjoy the con us. When vou see these pictures, remember that his 
venience of electric refrigerators and electric wash- work still lives in every home that enjoys 
ers. Five out of six homes have radio receivers electric lights 

G-E research and engineering have saved the public from ten to one hundred dollars 


for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 
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THE BUSINESS 


Increase in steel operations may signal modest 


upturn. Strength in factory-building and common stock 


trend reflect underlying confidence. Auto industry, after 


two good years, may not be a dynamic expansion factor. 


THIS WEEK'S ADVANCE in the steel oper- 
ating rate from 60°% to 61.8% of ca- 
pacity is further corroboration that the 
lecline has ended; indeed, this modest 
»pturn in the steel rate may be the signal 
of a short-term upturn in general busi- 
ness—though it is still too early to come 
to very positive conclusions. 

In fact, it is possible that a current 
advance in steel output may be at the 
expense of business later on this year; 
that steel orders which were booked last 
week and the first two days of this week 
may represent business from June, July, 
and August. Thus the advance in opera- 
tions is not to be accepted at its face 


value—yet. 


No Scramble for Steel 


When, two weeks ago, the steel com- 
panies reduced hot- and cold-rolled sheet 
and strip prices $4 a ton (BW—Apr20 
‘j0pl5), very little business came in. 
That hardly indicated the 
were in a dither to get steel. Then last 
week, 
lrawal of the price concessions, effective 
May 1, and in the words of Paul D. 
Block, president of Inland Steel Co., 
‘customers contracted fairly sizable ton- 
of flat-rolled for 
May and June delivery at the recently 
prevailing reduced prices.” But there was 
o scramble to get on the books, as last 
May when most motor companies put in 
their bids for full requirements on 1940- 
model cars. 


consumers 


the companies announced with- 


ages steel products 


Borrowing from Future 


Thus, in view of the fact that steel 
sers had to be twice prodded to buy— 

t with a cut, then with a withdrawal 

the cut—it seems logical to deduce 
that inventories on hand not un- 
s ally low and that the orders just re- 
eased were in anticipation of require- 
ments later this year. 

So far, sales of 1940-model cars have 
exceeded original production schedules 
outlined last fall; and the current orders 

flat-rolled steel from automobile 
nakers are directly attributable to the 
excellent rate of sales of cars so far this 


are 


Indeed, it is possible that the automo- 
industry, like the steel industry, 
has been borrowing from the future; that 


contra-seasonal stability in production 
this spring may curtail production in the 
fall; that 1940-model may 
effect, an anticipation of 1941. And in 
that case, the of the 
moment is to be looked upon as a tem- 
porary windfall. 

There is another reason for being con- 


servative. The automobile industry sel- 


be, in 


sales 


good business 


dom has three excellent years in a row 
—and 1939 was a good model-year, while 
1940 will be an even better one. There 
is room for doubt, therefore, whether 
the public appetite for 1941-model cars 
will be as great as for the 1939 and 
1940 models. Thus, the automobile in- 
dustry may not be as dynamic a factor 


OUTLOOK 


} ; 
a “) 


1939 and this vear. Some other fe 


will be needed ich as building 


The Building Picture 
Residential mistr 


panding recently, but the failure of the 
United States Housing Authority to get 
projects under 


} 


been ex 


uction 


its slum-clearance 
has cut down public construction con 
tracts 
building in general—schools, hospitals, 
At best, construc 


tion has been barely holding its own 


way 


awarded. Furthermore, publi 


etc.—has been down. 


keeping up with last year rather than 
serving as a definite spur to business 
The exception (there is always an excep 
tion) is factory-building. And though it 
to 10 of 
total construction, its persistent rise sug 
that for 
space and equipment are growing 

This factory-building, 


moreover, is more than a simple business 


only constitutes about 5% 


gests business requirements 


strength in 








IN THE OUTLOOK — SPECULATIVE CONFIDENCE 


(Ratio of Stock Prices to Business Activity) 
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This chart affords a rough measure 
of the trend of speculative confidence. 
It shows what cash value investors 
and speculators are willing to put on 
a given volume of business activity. 
When stocks advance faster than the 
Business Week Index, the confi- 
dence curve goes up {as in July); 
when stocks fail to keep pace with 
advances in the Index the confidence 
curve turns down (as in October and 


November). Since the first of the 
year, stock prices have been more or 
less flat, but the Index has been 
The that the 


confidence curve rises, as stock pur- 


dropping. result is 


chasers pay the same price for a 
smaller i olu me of business—presu li- 
The 


chart seems to bear out, incidentally, 


ably counting on an upturn. 


that speculative confidence comes 


and goes in spurts. 
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fact—it is an attitude. The war, as has 
been said here many times before, has 
created a “sense of need.” Business men 
would rather be overstocked than under- 
stocked; they would rather have a bit 
too much capacity, than a bit too little 
And that suggests that business is more 
apt to be strong than weak. This attitude 
of rather-be-long-than-short precludes 


any sudden liquidation of inventories; it 
assures a rather steady buying for cur- 
rent business needs. 

In a sense, the war has induced a 
form of “speculative confidence.” The 
feeling is that things cannot get very 
bad if export demand is on the increase. 
And the performance of the stock mar- 
ket, as indicated by the Outlook Chart 


Business Week - May 


(page 13), supports this view. S 
first of the year business has be: 
off; but stock prices have held 
implying that investors and sp 
were not very much afraid of 
immediate decline in business 
a sharp cyclical decline. This 
willingness to take a chance 
cushioning business influence. 














——EE = - . 
61,345 sq. m pop 8,178,000 


Boston—This week marked the first 
substantial rise in metal operating 
rates since the start of the recession 
and may signal the start of an indus- 
trial upturn here. Steel production 
jumped 7 points from 50° to 57% 
of capacity and copper and _ brass 





fabricating rose about 3. points. 
Recent orders accelerated activity in 
aircraft, engine, metal-working ma- 
chinery, rifle, and shell-making plants. 
Not all the machinery makers are 
busy. Producers of equipment for 
consumer goods manufacturers 
shoes and textiles, for instance—are 
not as active as those catering to the 





heavy industries. Consumer goods 
plants have not as much need for 
new capacity as the war-stimulated 
factories. 


War vs. Textile Towns 


Payrolls and sales gains over 1939 
are outstanding in centers dominated 
by the heavy and war _ industries: 
most Connecticut cities, and such 
Massachusetts towns as Beverly, 
Everett, Lynn, Pittsfield, Springfield, 
Watertown, and Worcester. Textile 
towns, such as Lawrence, Fall River, 
and New Bedford have been hard hit 
by the recession. 

Woolen and worsted mills, how 
ever, are now increasing production 
schedules on heavyweight cloths and 
varns for the fall. Two mills have 
just reopened at Rochester, N. H. In 
a few weeks, too, the fall run of shoes 
begins—though current output is 
rather low and prospects are not es 
pecially bright. The decline in New 
England cotton textile operations has 
about come to a standstill, and from 
now on production should respond to 
any increase in demand. 





—a 1 i — 
194.810 sq. mi pop. !0 413,000 








St. Lovis—Manufacturers, whole- 
salers, and retailers out here are en- 
gaged in a game of wait-and-see. The 
manufacturers are watching indus- 
trial activity in northeastern United 
States from which this section’s 
plants frequently take their cues; the 
wholesalers and retailers, in such key 
distributing centers as Louisville, 
Memphis, Little Rock, and this city 
are watching the weather for indica- 
tions of farm income trends. 


Good Sales in Offing 


Since farm prices are well above 
1939, a good year for merchandisers 
seems in the offing. Cotton farmers 
in Arkansas, northern Mississippi, 
western Tennessee and southern Mis- 
souri are doubly well off: (1) At cur- 
rent prices they can redeem cotton 
under government loan advantage 
ously; (2) if prices hold, this year’s 
harvest should be highly profitable. 

In the more industrialized sections, 
the shoe and clothing industries— 
indeed, consumer goods in general— 
are in their slack, in-between seasons. 
As in the east, operations have been 
held up by the setback that the 
weather gave retail sales in general 
during March and April. The drop in 
durable goods output has now leveled 
off, and some rise in the steel rate is 
possible in the next few weeks. 

Coal mining in southern Illinois and 
Indiana and in western Kentucky 
continues only slightly ahead of last 
year—but the bituminous areas may 
shortly have a new industry. The 
drive under way in this city to cut 
down coal smoke (BW—Apr6’40,p 
33), has increased both the social and 
economic pressure to build processing 
plants near the mines. 


The Regional Business Outlook 


"386,116 sq. mm 


Dattas—The heavy and widesp 
rains last month were half of 
the doctor ordered for the moist 
starved farms and pastures, 
accompanying low temperatures 
layed cotton plantings, retarded 
ter-grain growth, damaged the [{ 
and truck crops of south-central 
eastern Texas and northern Louisi 

Statistically, conditions here s« 
worse than they really are. For t 
months, farm income has run u 
the 1939 level, because ranchers 
been sending beef cattle to mark 
fewer numbers than in 1939. Th: 
waiting for the livestock to fatte: 
after a bad siege of under-nou 
ment on drought-ruined ranges 
fall and winter. Meanwhile, sales 
sheep and calves—at promising p1 
—have provided a larger proport 
of spring income than usual. 


Recession Hasn't Hurt 


General business has been | 
affected by the national recessiv 
Indeed, the European war—with 
stimulus to higher prices for f: 
products—has been a greater for 
Department store sales are hold 
the high levels of late 1939—in « 


trast with the country’s sales, wh 


are down about 7°. Merchants na 


urally are optimistic—especially w 
cotton above 10¢, which is subst 
tially above the southwest’s prod 
tion cost. But, side by side with t! 
well-being, is a long-term social pri 
lem which keeps cropping up in 
cities. Dispossessed tenant farme 


; 


come seeking work in increasing nu! 


bers. This unemployment will be on 
temporarily relieved in the cottor 


chopping season, to be followed 


wheat harvesting and cotton picking 


The Regional Outlook surveys each week three of the twelve business areas of the country. 
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Miss Perkins’ Word Is the Law 


Walsh-Healey decision holds Congress gave “‘final 
quthority”’ to fix terms whereby firms would be “‘favored 


with government business.” 


Wasuincton (Business Week Bureau) - 
ged by a group of independent 

see] companies headed by Lukens, Sex 
tary Perkins’ authority to fix, under 
. Walsh-Healey Act, the minimum 
zes of labor employed on government 
ntracts was upheld by the Supreme 
Court Monday. 
Outside of 
Black’s opinion (from which only Justice 


{ 


the courtroom, Justice 
VMeRevnolds dissented) was construed as 
victory for C.1.0.’s Steel 
Organizing Committee over the Bethle- 
Steel Company. Lee Pressman, 
(1.0.’s counsel, boasted that the deci 
was a of the 
m’s campaign to bring the “little 
!” companies under the law. 


clear vindication” 


Timely Decision 

Washington was more interested in the 
t that Justice Black’s opinion consti 
tes a scorching brief against the hotly 
sputed Logan-Walter bill that would 
rmit appeals from administrative regu 
tions and orders of government agen- 
s and require the courts to overrule 
m if not substantial 


lence 


supported by 
Business that had the Logan- 
Walter bill been law before the steel com- 

es sought relief in court this might 
ive been a different story. One of the 

es in dispute was the definition of the 
held that 
define it as she 


notes 


rd “locality”; the court 


Madam Perkins could 
nt 
In rejecting the contention that the 
mpanies’ legal rights have been in- 
led, Justice Black pointed out that 
were “favored with government 
siness” and had no standing in court. 
The Walsh-Healey law, he said, does not 
represent an exercise by Congress of 
regulatory power over private business, 
: Congress “did no more than instruct 
sagents who were selected and granted 
authority to fix the terms under 
the government will permit goods 


be sold to it Y 


igainst Court Interference 


Justice Black noted that Congressional 
ttee hearings and reports, and the 

nstruction given to the Walsh-Healey 

t by its sponsors when it was in process 
ctment, disclosed no purpose to in- 
idicial supervision. Sections 4 and 

f the act do not subject the fixing of a 
um wage to court review and Jus- 

e Black concluded: 

The case before us makes it fitting to 


Workers’ 


Raises agency law issue. 


remember that the interference of the 
courts with the performance of the ordi 
nary duties of the executive departments 
productive 


mischief; and we are 


of the government would be 


of nothing but 


quite satisfied that such a power was 


to he given to 


never intended them.” 
The order by Perkins to 


which the opinion gives effect establishes 


secretary 


hour on 


east of 


a minimum wage of 624¢ an 
government 
Altoona. There the prevailing rate now 
is 564¢, which is thus lifted to the level 
in Big Steel's province the Pittsburgh, 
Youngstown and Chicago districts 


Either for Bethlehem 


actually a party to the case) or for other 


orders in territory 


which was not 


large independent companies in the east, 
no further escape from Madam Perkins’ 
order is apparent. On behalf of very small 
companies (some of which are paying 
only 45¢) the Navy Department may 
successfully claim exemption. The Secre 
tary of Labor is permitted by the Walsh 
Healey act to grant exemption for indi- 
vidual companies on application of a 
government contracting agency if it ap 





James S. Kemper, president of the 
Lumbermen’s Mutual Casualty Co.. 
Chicago, this week became president 
of the U. S. Chamber of Commerce. 
He won the favor of the nominating 
committee by his forceful support, as 
vice-president, of the Chamber's 
policy of decentralization—by which 
men is 


the influerce of business 


mobilized at the grass roots. 
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pears that the government's business 


otherwise would be 
The Navy Walsh-Heale, 

act as a nuisance but obviously couldn't 

get exemption for Bethlehem 

C.L0.'s opposition—and that 

loud indeed 

In the absence of « xemption, the ince 


seriously, impaired 


regards the 


over 
would he 
very, very 
pendent companies in eastern territors 


now have to choose between paving the 


prescribed minimum wage (at least or 
government contract work) or foregoing 
altogether. Con 


future will 


government business 


tracts offered to bidders in 
include the 


stipulation, and «a 


} 


wage 
ceptance of an order with the stipulation 


will foreclose any claim for damages 


Vot Liable for Back Wages 

None of the steel companies 
for restitution of back 
junction issued by the Circuit Court 
Appeals for the District of Columbia 
October, 1989. did not 
panies to post bond in the event that the 


wages as the 


require the con 
case went against them on the gover: 
ment’s appeal to the Supreme Court 

Justice Black noted tartly that, 
the injunction was granted by the lowe 
court, government contracts for 
than $65,000,000 of iron and steel prod 


sinc’ 
more 


ucts have been awarded. (The injun 


tion applied to minimum wage rates 


established for the industry 


the country, but only the 


throughout 
eastern wage 
rate was disputed ) 

The justice scored this resort to) idicial 
compulsion, which had the effect of sus 
pending application of the act to the ir 
dustry for more than a vear 


C. of C. Is Confident 


Despite war and _ politics, 
convention delegates see a green 
light for American business. 


Week Bu reau 
attendance at the annual 
Chamber of Com 

this week 1.500, } 
than last This in 
regarded as a sign that business is better 


WasHiIncton (Business 
—Registered 
meeting of the U.S. 
better by 


merce was 


20% vear. itself was 
and that most of these substantial busi 
ness men figure the prospects ahead are 
well talking It was a 
cheerful, optimistic crowd in spite of the 


worth about 


big political if and misgiving about 
Europe's war. 

Popular sentiment supported the pro 
slant The 


was sounded as a re 


gram’s forward theme 


“Build 


pre ach to the 


America” 
politic al philosophy of 
defeatism, which recognizes government 
as the only energizing force—and also as 
the lack-of-confidence 


complex which has colored business men's 


an escape from 

gatherings for some time past 
By contrast with Europe s 
America’s looked good 
} 


to the delegates sitting in the chamber’s 


pligl Se 
situation indeed 


sunny courtyard and in round-table dis 














Entertainment and education at the U 


('ommerce meeting Left, the 


buffet lunch; and right, they hear about the results of 


Gibson Carey, Jr., the cham 


cussions, W 
her's retiring president, noted this happy 
fact in calling upon business men to take 
the lead in working out corrections for 
have 


that 


government policies which, he said, 
continued the so-called “emergency” 
long since should have passed 

All told there was less dolorous carp 
in contemplating a 
In spite of the 


ing about the 
future that looks brighter 


third-term riddle there was a disposition 


past 


to feel that the government's doings won't 
figure so importantly to business in the 
future. As the 
ment put it: The 


Administration ele 
New Deal has 
damage that it’s likely to, 
And, ol 


t will 


anti 
done 


about all the 


in office or out course, there 


were many who expect he “out. 


4 Friendly Governor 


lo business nen who have been 


“marking time.” the command = from 


Connecticut's Republican Gov Ray 
forward.” It was 


Baldwin on 


Chamber 


mond E. Baldwin was 
no comeidence that put Gov 
the Chamber's platform lo 
governments are no less 
federal 


business 


members, state 


important than the government 


so far as the welfare of is con 
cerned, and Gov. Baldwin was greeted as 
a lively embodiment of a sign of the 


When he 


a program friendly to business, 


times was Inaugurated last 
year on 
politicians put him down as a Boy Scout, 
but now concede that, up for reelection 
this vear, he’s 75,000 votes stronger. 
Business men will go home rooting for 
more governors like Baldwin. During the 


past vear the Chamber has vigorously 
pursued the policy of rousing local cham- 
bers to action in municipal, state, and 
national affairs. The approach is getting 
better results than pontifical statements 
from national headquarters in Washing- 
ton. There's less of what's wrong with the 
government, more of a disposition to 
meet the issues head-on. 

Hopeful of a 


new dispensation in 


delegates light into a 


S. Chamber of 
headed it 


some quarters at least, the 


the challenge of new 


politics in 
convention heard 

frontiers in science, invention, education, 
and business 


internally by 


modernization 
management—looked at 
Charles E. Wilson, president of General 
Electric Co., Frank B. Jewett, president 
of Bell Telephone Laboratories, S. Wells 
Utley, president of Detroit Steel Castings 


Co. Wilson visualized progressive indus 


industrial 


try as the bulwark of free enterprise and 
the creator of employment 

\ united front by the membership of 
the Chamber of Commerce and the Na 
tional Association of Manufacturers was 
signified by the appearance on the Cham 
ber’s program of Mr. Wilson and H. W 
Prentis, Jr.. N. A. M.’s president. Both 
executives urged active participation by 
delegates in N 4. M.’s 
“mobilization for under 


of the 


the Chamber's 
nationwide 
svstem of 


standing” “American 


free enterprise i 


How to Balance the Budget 


For some weeks past Gen. Charles G 


Dawes, first director of the budget in 
1921, has been writing up a concrete pro 
of the federal 
President 


general's 


posal for the balancing 
budget. Offered to the 
of the United States” in the 
speech to the Chamber, the gist of it is 
that the budget can be balanced by a 
rigid of executive This 


assumes, of course, that the chief execu 


“next 


system control 


tive is “made of stern stuff” and loses no 
time in tackling the job. 

rhe business men assembled in Wash 
ington apparently want nothing more to 
do with Europe’s war than they have 
now and a round-table meeting was de- 
voted to appraising the effect of the war 
trade. The 
rated as of 


“consumer 
sufficient 


on our world 


movement” was 
importance for a round-table conference 
and unusual on the Chamber's program 
two 


appearance of women-— 


president of the 


was the 


Saidie Orr Dunbar, 





Pennsylvania's job-making program, 
Walter D. Fuller. 
Publishing Company, Philadelphia. 


Busine Ss H eek 


Wo 


themie 


fair 0 


, 
from the 


president of the 


General Federation of Wome: 
and Harriet Rinaker Howe 
consumer education Ameri 
Economics Association. The ¢ 


also devoted sessions to natura 


insurance, industrial relations 


tation, taxes, distribution, 


Parley for Consumer: 


Better Business Bureaus | 
hold another conference on pra 
tices in advertising and selling. 


May 13-14. in New York’s H 
svivania, the National Asso 
Better Business Bureaus will 

Business-Consumer Rela 


Advertising and Ss 


ond 
ference on 
tices. Last vear’s conference 
attracted 


business and consumer g 


some 1) represe! 


important ess for what 


ie fo 
Widely 
¢ resta 


; 


done than tor ie simple 


demonstrated that business at 

zed consumer groups can meet 
atmosphere to work 

problems (BW—Jun!/ 
Business Bureau prerarp rie 


meeting Ww ill ge 


operative 

mutual 
Bette ! 

that 


to brass tacks 


this vear's 
Prime interest w 
n the presentation and discuss 
platform for consumer-business 


\ tentative platform has been dra 


consumer representatives who are 
National 


Council, which has already had « 


on the Consumer-R 
able success in working out a satis 
method of cooperation between 

and consumers. The platform co. 

sumer demands for product. st: 
labels, advertising, and buyer ed 
Bureau officers feel that, if suc! 

form can be agreed upon, it can !» 
into work 
of consumers and busines 


ized action by with 


groups 


throughout the ountry. 
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W orld of Tomorrow Down to Earth 
New York Fair of 1940 — with 


theme — hopes to work out of the red by being a county 


Elmer as its 


fair on national scale. Industries revamp exhibits. 


of the 1989 New York World’s 
the diaphanous “world of to- 
Theme of the 1940 


{s portrayed on the fair posters, 


fair is 


Elme 
Elmer 


ima 


sa hearty, earthy, general-average 
wide smile and a well- 
He symbolizes the fact 
Banker 


D. Gibson the big show has cast 


with a 
rounded vest. 
at under the management of 
Harve 
te e Grover Whalen carnation and 
for the folksy, low-cost, 
Mr. Gibson’s policy is to make it a 


Mass ap- 
. fair on a national scale. 

{n April financial statement disclosed 

the fair had total expenditures of 

<54.712,238 and receipts of $31,149,487. 

the project is to equal Chicago's record 

{ pay out on its second year it must, 

tween the opening on May 11 and the 

sing on October 27, $23,195,908 


» liquidate debenture obligations 


earn 


Prices for the Masses 
Mr. Gibson figures this year’s Fair 
attract 40,000,000 visitors to pay 
The 
unces aren’t too bright, considering the 
139 attendance of 26,000,000. One stunt 
ited on to help is the “Golden Key” 
test by which an automobile will be 


ers 

' k the bondholders’ investment 
ius ti 
prae- 


w 
ig. 


| away daily. 
The 1989 experience showed the basic 
ed to be low prices. This year the 
nagement is not merely protesting 
t charges are all right—it is making 
504, 


t a disastrous 75¢ at the start last 


so. General admission is 
ir. Cars will be parked for 25¢, instead 
f the former 50¢. 

Widely ballyhooed is the new 5-and- 
Here you 
get meat balls, a bottle of beer, and 
iece of pie for 20¢. There are several 


* restaurant seating 2,000. 


x eating places, all of which emphasize 
pricing. The 17 foreign restaurants 
n't be allowed to charge more than the 
ced tariffs which prevailed during 
ist month of the 89 fair 


Displays Enlarged and Improved 
Leo Casey, publicity director, has been 
iveling hither and yon to acquaint pub 

ng and radio executives of this non- 
veness. He hopes thereby to elim- 
sly poisons such as were spread last 
rough words and print by persons 
elished taking a poke at “those 

p New Yorkers.” 
While the World’s Fair will be some 
at smaller this year, it 
the little it 

Principal defections have been 


will gain in 


tness lose in 


may 


in the foreign exhibits All of the big. 
outstanding industrial displays are in for 
the second year and all of them have en 


number of big companies or cooperating 


larged or improved their shows 


industries with special buildings is 45, 
same as last year. Only loss in this cate- 
gory is the Distilled Spirits Institute, 
from which people stayed away in multi 
tudes last rhe 
evened by Coca-Cola, which has taken 
the Food Building-South 


greatly enlarged display , 


season. withdrawal is 


over for a 


Total of major industrial and company 
last The 
this year is expected to go above 200. In 


exhibits vear was 237. figure 
all, 1.200 companies showed their wares 
in 1939, and it is indicated that there will 


be almost as many this season 


Aviation Relents 

The fair management had several bad 
weeks when it appeared that the aviation 
April 25 
Chairman that the 
Aviation Building would operate again 


industry would withdraw. On 
Gibson announced 
The industry sought a rent-free conces- 
to 
It would have been a serious blow, 


sion which the management refused 
grant. 
considering the intense national interest 
in flying, had this exhibit taken a walk 
Moreover, it would have left bare 185,000 
sq. ft. of show space. 


The Marine Building will be closed this 


ew exh 
O.000 sq 
has been rece 
of two model dy 
These will be inhabit 


families 


contests all over 


1 
time DN 


will be compensat 


hav ing 


homes by 
travel expenses 


Buildir 


Fashions and 


Building | 


th imy 


summers 


both W“ 


New Ideas in Crowd-Cathering 


Second vear industrial exhibit ire 
ing new twists to the shows Po 
tion a few 


Motors 


motor cars to the 


1 add 


0 which raced 


General 15.700 mu 


ature 


about its Futurama last vear, also new 


; 


building groups and new lighting effec 
Ford improvements include a new $500 


000 theater. 4 hrysler has added to its 


rece signed its cen 


theater facilities and 
tral 


panded its display, emphasizing television 


entrance. General Electric has ex 


Westinghouse sy mbolize . 
} 


developments. 


the scientific puzzlers inside its building 
by turning its outside tower into a 120-ft 
waterfall which plays to an accompani 
ment of lights, color, and music. Eastman 
Kodak building has a new fover and dis 
plays show improvements in_ photog 
raphy tec hniques, espe ially in color pic 
tures. As a companion piece to its human 
furnace (which measures heat given off 


by visitors’ bodies) , Carrier Corp. has in- 








1 
Ck an 


40) 


il 
FREED ON 





The “world of tomorrow” belongs to Elmer this year. Here Harvey D. Gib 


son, big boss of the fair, matches up an “Elmer” poster with the original 











stalled a “cold dog stand” to cool the 
bunions of the foot-weary 

Phe Petroleum Industry keeps its der 
rick and oil drillers, but has completely 
whi h 
Glass 
Center has acquired a new headliner; the 
equipment used by Capt. John Smith’s 
craftsmen in 1608 to make beads for the 
Indian market and other glass products. 
“oldest au 


re-designed its interior display, 


dramatizes the importance of oil 


These are claimed to be the 


thenticated colonial pieces in existence,” 


taken from the “first industrial plant in 
America.” The House of Jewels will show 
$14,000,000 in precious stones this year. 


(It was only $5,000,000 last season.) 


“Orphans of the Storm” 


Yemolition of the Soviet Building and 
the dander-rousing statue of the Russian 
worker holding the red star, leaves the 
biggest gap in the fair’s skyline. The site 
will be occupied by the American Com- 
mon with a band-shell, seats and perform- 
for folk festivals. Interest 
will center on what the fair calls its 
“Orphans of the European Storm.” Po- 
land retains its exhibits on funds supplied 


ance space 


by the refugee government. Czechoslo- 
vakia remains on the same basis, plus aid 
from nationals in this country. Finland 
stays. So does Norway with the support 
of Norwegian-Americans. Denmark had 
withdrawn, but decided to come back on 
the day she was invaded by the Nazis. 
Withdrawals include The Netherlands, 
Russia, Yugoslavia, Albania, Argentina, 
Chile, Cuba, Siam. A large majority of 
Latin-American republics participate in 
the 1940 show. 
The amusement area, an outstanding 
disappointment in 1989, has been re- 
lighted and re-christened “The 
White Way.” It will be adorned by girl 
shows galore and a rumor says there will 


Gay 


he lively doings inside some of the “vil 
lages.” Gypsy Rose Lee, refined expo- 
nent of the strip-tease, will be one of the 
attractions. Elmer will have a time for 


himself 
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Lake Shipping Starts with a Rus) 


Abnormal activity, regarded regionally a. 4 
industrial barometer, seems to indicate steel’s determing, 


tion to be prepared for record-breaking productioy, 


cargoes of 

into the 
( hicago River wharves of the Tribune 
and the Daily News. Pittsburgh Steam 
ship Co., Big Steel’s line which accounts 
for 306% of the bulk freight 
capacity on the Great Lakes, assembled 


Last WEEK the year’s first 


Canadian newsprint warped 


American 


its ship masters and chief engineers in 
annual session at Cleveland to receive in 
structions for moving ore and limestone 
downlake, coal uplake. Everywhere from 
Duluth to Buffalo the long cargo boats 
put out to midlake, and the 1940 ship- 
ping season got officially under way with 
at least a sporting chance that needs that 
have developed as a result of the Euro- 
pean war may make this a record-breaker 
among recent years. 

Business men in Allouez and Gary and 
Lorain every spring prefer their own 
goosebone method of prophesying indus- 
trial activity, scorn statistical economic 
forecasts. This year’s harbinger is that 
Pittsburgh Steamship Co. placed its en- 
tire fleet of more than 70 vessels in com 
mission at the earliest possible moment, 
while other sizable operators showed an 
eagerness to wager fuel and crew wages 
against late-April ice packs. 


Ready for Big Hauling Job 


This abnormal activity may mean that 
the mills expect a record-breaking steel 
production next twelve 
months. Or it may merely signify that 
their executives intend to be ready for 
wartime eventualities. With the Lakes 
open for little more than seven months in 
even a mild year, it is prudent in any 


during the 


but a time of deep depress 
just as much ore as possible | 
of June, then resurvey the sit 
lay up some boats if the sto 
getting higher than predictabl 
seems to warrant. 

Few Americans not conc 
lake freight realize the traffic i: 
of these inland waters. In the 
navigation season the annual 
of bulk freight on the Great L: 
ages about 100,000,000 net tons 
nual movement of all cargo fre c 
bined through the Panama, Su 
chester, and Kiel canals average: 


000 tons between 1920 and 1984 


Iron, Grain, Coal 


Downbound the special-purp 
haul locks { 


Lake Superior iron ranges mos 


through the Soo 
ore used by the nation’s steel n 
Canadian 
elevators feed the 
East plus a large share of Eur 
bound they move practically 
coal burned in the Northwest 
else is bulk cargo handled sO Ta] 


from American and 


grain to 


on the mechanized ore docks 
Lakes. Loading 
D. G. Kerr: 12,507 tons in 16 1 
sec. at Two Harbors, Minn. 
1921. The unloading record b 
the H. H. Rogers: 12,009 tons 


( ‘onneaut, Ohio, J 


record is held 


25 min. at 
1929. 
Second largest volume, after ! 
and-coal trade, is traditionally 
Domestic wheat prices higher | 





Iron ore (left) and grain boats (right) nosed out into 
the Great Lakes last week with war demands promising 
a bigger year than ever before for skippers. The huge 


Cushing 





crowd n 
You’ 
a time 


pleasan: 


Sawd 


ore-loaders like that operating above (left)—which imate 
loading a split-second operation—will get a lot of 
handling the Lake’s biggest cargo. 
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“Unforeseen events ...need not change and shape the course of man’s affairs” 


YOU’RE ON THE SPOT 


You're rounding a corner in a strange village hundreds of 
miles from home. Suddenly, another car crowds you to the 
curb. Squealing tires and the crash of metal summon a 
rowd of excited townsfolk. “Just what you'd expect of 
those out-of-state drivers,” a sharp voice calls...and the 
crowd murmurs. 

You're on the spot. A stranger among strangers. At such 
atime a Maryland Service Card in your pocket is a 


pleasant reminder that you have 10,000 friends on call 


one of them always within easy reach, ready instantly to 
identify and befriend you. 

He is a Maryland agent, an ally who can easily satisfy 
the authorities anywhere in the United States or Canada 
that you are covered with automobile insurance ...and help 
you continue your journey without annoying delays. 

No matter what road you take, you are no farther from 


a Maryland agent or broker than the nearest telephone or 


telegraph office. Maryland Casualty Company, Baltimore. 


THE MARYLAND 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents and brokers 


are equipped to help you obtain protection against unforeseen events in business, industry and the home. 








The first mortg¢ ; 
lace when you In 


CONCRETE homes 


second R 


firesafe 


The first mortgage may be the 
first lien on the property, but it 
isn’t necessarily the prior lien on 
the family budget. If the home costs 
more than it should to keep in 
repair, the householder frequently 
is unable to meet his payments— 
and the mortgage-holder suffers. 


Protect the Loan with Concrete 
A home with concrete walls, floors 
and foundation protects both mort- 
gage holder and owner against 
high upkeep and rapid deprecia- 
tion. Concrete’s enduring strength 
provides lasting security from fire 
and storm, termites and decay. 
Whether you are interested in 
homes as a lending executive, in- 
vestor, business leader, builder 
or owner, you will find that con- 
crete helps make new home con- 
struction a more profitable and 
satisfactory venture. 


ge does 


n't take 


vest in 


Attractive, firesafe, a big valve for 
athrifty price ...in this concrete home 
of C. L. Witherow, Coatesville, Pa. 


Beauty that Sells 

With its wide range of surface 
textures and colors, concrete is 
adaptable to any architectural 
style. And its sales appeal is proved 
by the fact that it is today’s fastest- 
growing type of home construction 
with 45,000 concrete homes built 
in the past four years. 


To Get a Concrete Home 


Ask a Concrete Contractor or Con- 
crete Products Manufacturer (see 
phone directory) for names of ar- 
chitects and builders experienced 
in concrete. 


Booklet, “Why People Like Con- 
crete Homes,” on request (free in 
U. S. or Canada). 

We will gladly present further 
facts on concrete as a preferred 
investment to large mortgage 
lenders or home developers. 


PORTLAND CEMENT ASSOCIATION, Dept. 5a-12, 33 W. Grand Ave., Chicago, Ill. 


A national organization to improve and extend the uses of con- 


crete 


thrdugh scientific research and engineering field work 


port levels ave 


THON Ing 


( ompared 
Northwest w 
American 


William and 


from 


Canadia 


a sizable 


tr 
if 
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with w 
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shru 
American ports t 


} 
ih 


nk t 


; ; 


il 


as granary to 


ports, as 


tonnage 


V 


P 


Ith 


lake to Chicago and Buffalo 


and for 


} 


barge 


transshipment b 


to tidew ater 


vy I 


This vear huge volume is ex 


move 


from 


the bulging elevat 


prairie provinces by ships sma 
to pass through the Welland ¢ 


shallow 
upper S 


cargoes 


t 
t 


enough te 


pass 


+} 


Lawrence for transfe 


oO ocean 


and Quebe« 


freighters at VI 


Hope for Share in Gravy 


Canada and the United State 


their own nationals by p 


rohib 


use of foreign-flag vessels betw« 


own ports. Hence the export-trafi 


is monopolized by Canadian 


U.S 


operators, 


eager 


for 


are hoping that European 


bring 
wise law 


feeding 


the 


gra 


a waiver of the Dominio 


this summer in the 


Allies 


and 


charte 


enough to cover the higher cost 


ating 


The 


under 


Lakes 


the 


are 


foggy 


Ameri an 


flag 


going, a 


to have many a serious collisior 


years before the airlines devised 


safeguar 


Carriers’ 


in vertical 


Association 


spa 


laid 


out 


upbound and downbound vess« 


rated everywhere by 
Ever 


have bee 


miles 


fog 


eliminated 


marine disasters, 


of 


collisions 


water. 


But 


fresh 


no 


sin 


wate 


Pittsburgh Steamship Co., 


lost 
“at sea” 


has 


seven 


in 40 years 


less t 


ce, da 
n aT, 


‘Ts na 


even as does salt 


for 


steamers and tw 


Used by Auto Industry 


Design 


tinctive 


1 


of lake 


Dimensions 


argo 


are 


vessels 


almost 


ardized to the limitations throug! 


these ships must 


are abou 


it 


600 ft 


pass. Typically 


long, 60-65 ft 


with molded depth of 32 ft. an 
of 22 ft. when that depth of » 


available. They can carry up to 


; 


tons of iron ore on a 20-ft. draft 
the flat intervening deck of hatch 


which 
project 
small 


room 


give 


a 


deckhouse 


access 


pilot 


house 


aft, 


to the 


abov 


cargo 


forward, 


e the 


Lake passenger vessels operate ‘ 


in the summer-cruise trade, carry 


package 


is the daily 


the D 
Detroit, 


less 


Chicago 


Throughout 


& 


frequent 


automobiles move 


freight. 


\ 


nota 


C. Navigation 


Clev eland, 


the 


summer 


and 
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sCaSsOT 


trom 


ble ene 


bread-and-butter set 
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Who will get your 
Life Insurance Money ? 


if 


MOTHER? FATHER? CHILDREN? OTHER RELATIVES? 


U" ALLY, when you take contingent beneficiaries. your policy carefully. Read it from be- 


out a life insurance pol- ginning to end. The time it takes to do 


>It sometimes happens 


y, you have a definite per- so could not be better spent 


that both the beneficiary 


nin mind as your and the contingent ben- 





neficiary. And so this per- eficiary die before the 


's name Is written on your policyholder. In_ this 


nail ai ia } ore 
application, even before your life insur event, he should immediately get in touch 


nce policy is issued. with his agent to consider the advisabil- 


> Of course, you know that in designat- ity of selecting a new beneficiary. 


ng a beneficiary you can reserve the One more thing. You should make sure 
nght to name a new one at any time. that your beneficiaries know where you 
smay be done without the consent of keep your policies, and also the name of 

r present beneficiary. However there your agent or his district manager. They 
rious conditions which may influ- should understand that the company rep- 


you in exercising this right. resentative, through whom you bought 


your life insurance, considers it his duty Metropolitan Life 
and privilege to assist you in securing Insurance Company 


(A MUTUAL COMPANY) 


us suppose that the person you 
1amed as beneficiary sho » be- vs 
d as beneficiary should die be prompt disposition of all matters in 


ou do. Who then would get you 

; : — o- you connection with your policy. Obviously, 
surance: ° 
there is no charge whatever for his serv- 7 


may want to be prepared for just ices 1n this connection, 


1 possibility by naming a “contin- > Remember, finally, that the clauses 
beneficiary, as provided in most and provisions we have referred to here = 
nary life insurance policies. In other are not the only ones in your policy. 


} _ = . 1 MADISON AVENUE New Vor 
is, with your wife as beneficiary, you There are many others of equal impor- 





sht wish to name your children as tance. That is why we urge you to read 














GIRL SAYS: "I'ma real secretary Now —not just a stenog. My work's 
faster, smoother and so much easier now that the Boss dictates to that 


beautiful, beautiful new Ediphone.” 


EDIPHONE SAYS: “O.K., I'm beautiful — but I’m a brute for work 
too. I'm rugged, fool-proof and a glutton for licking detail.” (So's the 


streamlined floor model Ediphone.) 


BOSS SAYS: “Notes, letters and instructions don’t pile up and cut 


in on my time. I talk my work away now—to a new Ediphone!” 


WE SAY: In almost any executive job an Ediphone will save you 
time and trouble . . . You try one. No strings to the offer. Just write 
Dept. B5, Thomas A. Edison, Inc., West Orange, 

N.J., or Thomas A. Edison of Canada, Ltd., 

610 Bay Street, Toronto. 


Ediphone 


EDISON OIrCEWRITER 


SAY IT TO THE 
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Transport Deal 


Conference bill gives \., 


carriers to ICC, repeals lanid-gry 
laws, omits labor amendment. 


AFTER NINE MONTHS a broad 
tion bill has been delivered } 
Senate conference committees 
week chances looked good te 
actment into law. Most imp« 
ise is probably that of a re: 
of water carrier regulation 
state Commerce Commussio 
[The measure is a < 
tween two widely divergent 
by both houses last session 
)plo), and its provisions 
tame compared with earl 
ambitions Business ne 
ey mest 
under the 
ranspor 


exe mpted 


Those ¢ 
’ : 
coal, ore and petroleun 
) Provisions vovernil 
struction Finance ¢ orporat 
: 4 ] 
ity to render financial aid 


roads are somewhat liberalize 


Government Loses Privileg: 

(3) The Interstate Con 
misson is authorized to make 
gation into freight rates in 
classification territories 

(4) The “land grant” statu 
which the railroads gave t 
ment reduced freight rates, are 
Repeal, long urged by the rail: 
force the government to pay 
commercial freight rates for 
ments other than those of m 
naval property 

(5) A new three-man comm 
be appointed by the Preside: 
term of two years, is authorize 
duct a transportation survey 
into, among other things, the 
fitness and economy” of various 
transportation, the tax burder 
upon all carriers, and the extent 
transportation has been subsid 


Consolidations Up to ICC 


As important as the provisions 
the bill are those that are 
Among these is the Harringto 
ment, which would have preve1 
displacement of railroad e1 
through consolidations and 
Rep. Harrington has introduced 
pendent measure in the House ti 
the same end. No provision 
for the initiation of consolidat 
the railroads themselves, that lx 


as formerly, to the discretion of 


Moreover, the long-and-short 
vision of the Interstate Commer 
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This season ushers in a decade that will go down 
in history as the Flying Forties, not only because of 
the expanding operations of the airlines, but also 
because of the amazing growth of private flying. 

Last year there were 22,000 people in the United 
States holding private pilot’s licenses. This year, 
that number will be greatly increased. 

Some of these are youngsters, thrilled to the 
core with their discovery of the limitless expanse 
of the sky. Others are sportsmen to whom the 
airplane offers relaxation and recreation. And a con- 
stantly growing number of them are smart, substan- 
tial businessmen who commute to work or cover 
large territories by air because they find it pays to fly 


From Pratt & Whitney Aircraft come depend- 


al 


able engines to power many of the splendid air- 
planes in private service ... engines ranging from 
the 450-horsepower Wasp Junior to the 1200- 
horsepower Twin Wasp. Exact duplicates of those 
installed in great fleets for the Army and Navy and 
for airlines all over the world, Pratt & Whitney 
engines offer to the private pilot the priceless 


assurance of proven dependability. 


UNiTeD AIRCRAT 


CORPORATION 


East Hartford ,Gonnecticut 





PRATT & WHITNEY ENGINES , = VOUGHT-SIKORSKY AIRPLANES HAMILTON STANDARD PROPELLERS * 
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WOULD YOU RATHER 
WAIT A WEEK — OR 


A MINUTE ? 


Any addressing system that uses 
embossed metal plates makes it nec- 
essary for you to have the plates made 
ovtside and wait (often a week or 
more) until they are delivered— unless 
you buy a high-priced stamping press 
to do your own embossing. 























But with the Elliott Addressing System, 
making a change or addition in your 
De A ee | 
regular typewriter in your own office. 
Immediate action! immediate use! 














ONLY 









SYSTEM OF WA 
AUTO apsInE 









pp: 


Sign below and attach to business letterhead for 
new 346-page book on modern addressing methods. 





















The Elliott Addressing Machine Co. 


151 Albany Street Cambridge, Mass. 
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A New Giant of the Highways 








First of the Fruehauf Trailer Co.'s 
new lightweight, stainless steel trailer 
hodies rolled off the line for delivery 
last week Looking like the fuselage 
of an all-metal airplane, the giant 


trailer was made under a manufac 

















turing arrange ment he twee 
hauf and the Edward G. Bu 


Co., builders of stainless ste¢ 


senger trains, which developed 


*Shot-weld” 


stainless steel sheets toqe 


process for 


fj 
( 














for whose repeal the railroads fought, 
is retained as heretofore, although the 


“equidistant” clause is repealed 


Paper Industry Booms 


With Scandinavia out of the 
market, U. S. plants go to town as 
prices and orders jump. 


Spreap of the European war to Seandi 
navia is booming the American paper 
: 

industry Pulp and paper prices have 


jumped; paper orders last month ex 
ceeded production for the first time this 
vear: and a number of marginal mills are 
rumored to he considering resuming 
produ tion 

Sweden, Finland and Norway are 
collectively our biggest overseas source of 
wood pulp and newsprint; last vear, they 
supplied 64° of our wood pulp imports, 
11° of our imports of newsprint. But 
these imports declined precipitately dur- 
ing the first three months of this vear, 
and with the German invasion of Nor 
came close to the 
vanishing point last month. Finland has 
ceded perhaps a fifth of her pulp and 


paper mills to Russia; Norway is suffer 


pre thably 


wav, they 


ing from the ravages of war: and Sweden 


our biggest single foreign source 


faces the threat of war 





This bids fair to bring ab 
realignment in the world paper 
Should England and France los 
Scandinavia, they would have 
the United States and Canada 
bulk of their wood pulp and mn 
formerly obtained from these ¢ 
The same holds true for Latin A 
countries and for Japan. And 1 
who wins, Scandinavia appears t 


of the export market for some 


Happy Days Are Here 
Meanwhile, the domestic pape 
trv is enjoving a fair-sized boo 


producing at 
Prices in kraft pu 


some branches 


pacity levels 
kraft 
ing advances, while prices of ne 
continue unchanged at their 
level of $50 a ton, with Inter 
Paper recently reaffirming that fig 
third quarter delivery 


Trade sources point out that 


ample supplies and capacity to tat 


of domestie needs, Canadian and 


can mills stepped up production 


the first quarter in anticipation « 


tailment of European supplies 


The situation, however, shoul 





paper have scored the out 


vide new impetus to our Souther 


pulp industry, which, sans w 
grown 


domestic production 


to produce 410°; of our 
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LABOR AND MANAGEMENT 





Bricklayers Say “No” 
Rejection of wage cut in 


New York sets back A.F.L. effort 


to lower construction costs. 


{x UNACCOUNTABLE tac tical blunder ap- 

ars to have nipped in the bud the 
3 dely -publicized A F.L. effort to lower 
truction costs in the small building 


cons 
field 
The plan, designed as a countermove 
to stalemate the C.1.0. invasion of the 
construction industry (BW—FebI?7'40, 
would have pared building labor 
wages for the dual purpose of beating the 
1.0. at its own game and stimulating 
tilding demand. It called for lowered 
age scales in New York to be followed, 
successful, by A.F.L. building trades 
ips in other cities. Error seems to 
ave been in submitting the plan to 
ding labor just as the industry swings 
ito its busy season 
New York bricklavers, kev craft in the 
{F.L. scheme. rejected the wage cut 
posal by a vote of 3.109 to 378 last 
veek, with an eve to the seasonal labor 
city just around the corner. A.F.L 
eaders disappointed by the setback, 
rom ised a move to re« onsider at an early 
he eight-to-one vote left the C.1L.O 
int. According to Lewis Rode, C.1LO 
mstruction workers’ director for the 
East. the result means a green light for 


Lewis organization 


Milker War Ended 


Hearst executive named as 
arbitrator in Coast contract be- 
tween farmers and teamster unit. 


WHEN A UNION SUGGESTS a Hearst execu- 
tive as a permanent arbitrator of em 
ployer-labor disputes, that’s news 
Exactly that happened in San Fran- 
co early this month when officials of 
the A.F.L. Teamsters’ Union selected 
Clarence Lindner, publisher of the San 
Francisco Examiner, as adjudicator. The 
selection was made as part of a contract 
drawn up by the Milkers’ Union, a 
leamsters’ subsidiary, and the Consoli- 
dated Milk Producers of San Francisco, a 
powerful organization representing 60% 
{ the farmers who supply milk in the 
Francisco area. 
Designation of Mr. Lindner as arbitra 
s only one of several unusual ele 
ts in the farmer-milker agreements 
n observers believe may hecome a 
odel for many branches of the agricul 
field generally. 
Essentially it’s an agreement covering 
r conditions and disputes, but it goes 
\ further than that and sets up ma 
ery for joint promotion campaigns 


On Call—Always! 


The dependable advice and counsel of the trained airport dispatcher 


are always available to the pilot as his plane wings over the skyways. 


Similarly, the experienced counsel and help of a Standard agent or 
broker are always readily available to the individual, business or 
industry. Capable, friendly, thorough —he'll help you choose correct 
coverages, recommend possible economies, and help you out of trouble 


when mishaps occur. He’s a good man to know and he’s on call—always! 


Standard of Detroit, through its representatives everywhere, insures 
against financial loss consequent on injury to self, employees or public; 


automobile accident; burglary; embezzlement; and similar hazards. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 
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Ate 


SHIP BY RAIL 
FOR ON-TIME DELIVERY 


With freight to ship and a deadline 
to make, you won't miss when you 
ship by rail. Railroads offer time- 
saving transportation for every type 
of carload and _ less-than-carload 
freight. Between the Midwest and 
the Virginias and Carolinas and be- 
tween the North and the South, the 
Norfolk and Western Railway han- 
dles freight shipments with personal 
care that insures safe transit and on- 


time deliveries. 


Always specify Norfolk and West- 
ern routing. You can rely on Pre- 
cision Transportation to get your 
shipments to destination in shorter 
time, with greater economy, relia- 
bility and safety. 


| Cargo, no 














NORFOLK 


AND 


WESTERN 


RAILWAY 
Precision Transportation 


and for 
and fed 
to th 


ambitious 


milk 


appeals 


consumption 


to state 


to increase 


yornt ac tion in 


eral agencies in matters relating 


industry It 


program for 


also sets up an 


housing farm workers 
and milkers 
fought 


actions 


For several vears, farmers 


in the San Francisco area have 
each other with strikes and court 
\ few 
progressive farmers 
the Milkers’ 
Milk Drivers’ 
part of the 
cided that the 
passe was to find a 
worker 


ments could be 


months ago, a group of the more 
and teamster officials 
affiliated with the 


in turn, is a 


| nion is 
Union, which, 
teamster organization) de 


only way out of an im- 


wav by which the 
other 


geared to work together 


farmer, and industry ele- 


“Union Shop” Substituted 


Last 
pared a formula which, early this month, 
Briefly, 


dow n all 


January, i joint committee pre 


basis of a contract 


to lay 


became the 
bot h 


homie 


eco 
“hot 
hoycotts 


agreed 
There 


more 


sides 


arms is to be no more 
secondary 
to be no striking or picketing 


dairymen. In 


There is 
against case of dispute, 
three successive steps are provided: (1) 
consultation; (2) mediation; (3) arbitra 
tion, with the 
cost of the 


partment of 


losing paving the 
State De- 


right to 


party 

arbitration. The 
Agriculture has the 
sit in on all conferences 


The contract gives up the “closed 
substitutes a 
This 


his own 


shop” demand of labor, 


variation called the “union shop.” 
allows the dairyman to choose 
milkers, but after a 
ment the milker must join the union 


arbitration pro 


month’s employ- 


To prevent use of the 
cedure to prolong disputes, the contract 
submitted 
a week 
issue a decision within the 

This 
cost of 
than 8500 


provides that cases must be 
complete to Mr 
must 
following week 
that the 
run more 


Watson, 


Lindner within 


and he 


also Is said to m 


sure arbitrating a case 


won't 


John A sso- 


president of the 


Salmon Packers 
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Quiet! Action! Came; 











halloon 
visibility) is 


When this 
for high 
Hollywood studios and out 

“Quiet” to a 


Noisy plane engines | 


forande 


hoist 


cations it means 
pilots 
nually ruined from $250,000 t 
000 worth of sound film. so 
wood executives went into 

with the 


sides agreed the 


aviation indust? 

halloon was 
way to warn pilots away {fro 
u here 


trons shooting is in pr 





ciated Farmers of California 


prime mover among the farmers 
stigating and negotiating the contr 


Working behind the 


negotiation 


scenes t¢ 
and acce 
Bartley 


attorney 


the wav for 
of the 


young 


agreement was 


San Francisco 


Defy the Union 


New united front of employers reports amicable 


negotiations in Seattle, 


are resolved to force 


(nout THE MippLE of the month the 
Alaska salmon fleet 
of Seattle 
the fishing 

As departure 


is due to steam out 


harbor on its annual trip to 
grounds. 

day approached 
loaded supplies 
representatives of the 150 


2,000 miles of 


and 


ships were being with 


and = gear, 
canneries scattered along 
Alaska 
front for the 
Industry, Inc. (BW 


ported Seattle 


presenting a united 
first time as Alaska Salmon 
Mar16°40,p33), re 
with the 21 
proceeding more 
ther 


coast line, 


negotiations 


unions involved were 


amicably than in any recent sea 


but three San 


Francisco firm: 


wage showdown. 


A.S.I. negotiations in San Fra 
however, moving as smoot 
Contracts for all but three 
Alaskan operators are handled in 
Because Alaska Packers, Red Sa 
Alaska Salmon are San Fra 


which 


son 


weren t 


and 
traditionally 
ASI. 
negotiations there 
Oakland 


the employer group. 


d4irms operat 


higher wage scales, is cond 


separate with J 


St. Sure, attorney, repres¢ 
Seattle for A 


constructio! 


First crews to leave 


are those engaged in 


hanging of salmon traps, and in pre 
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CHEMURGIC HERCULES 


“Chemurgy is the process by which hitherto unused 


raw material« and labor are put into productive and 


socially useful forms by the aid of modern chemistry.”"* 


@ For many years Hercules has been a leader in this 
important division of chemical manufacturing. For 
instance, Hercules removes annually hundreds of 
thousands of tons of stumps from more than 125,000 

_ acres of southern cut-over areas. From 
fi , this otherwise worthless pine wood 
lnhoes Hercules produces dozens of commer- 
cially important Naval Stores products. Made to 
exact specifications, these rosins, resins, turpen- 
tines, pine oils, and other terpene derivatives bring 
major benefits to the manufacture of paper, the 
processing and finishing of textiles, the making of 
varnishes and other protective finishes, soaps, 
plastics, disinfectants, insecticides, matches, and 


masonry cements, to name just a few. 


@ The soil supplies us with another raw material — 
linters from the seeds of cotton. Once 
a wasted source of cellulose, these tiny 


fibers of cotton are transformed, in 


Hercules plants, into useful derivatives with chemi- 


cal and physical properties to fit the needs of scores 


*Borth in “Pioneers of Pleaty.” 


HERCULES 


of industries. From them our customers make beau- 
tiful rayons, moving picture film for the world’s 
entertainment, colorful plastics, lacquers, adhesives, 
printing inks, leather finishes, electrical 
insulation ... and many more products 


of utility and adornment. 


®@ Other agricultural products which we process in- 
dustrially in great quantities include casein, tallows, 
castor oil, and olive oil. And dynamite which serves 
farmers for ditching, subsoiling, and stump and 
flour, 


boulder blasting contains wheat and corn 


corn starch, oat hulls, bagasse products of the 
farm returned to work as a chemical hired hand. 
@ Thus does Hercules benefit the farmer by serving 


thousands of manufacturers in many industries with 


., 


whether your needs demand a standard product or 


processing materials that help them pro- 
duce better, more economical produc ts. 


Hercules stands ready to help you 


one “tailor-made” by research or special processes 
to fit the requirements of new applications. 
We invite you to write fora opy ol “Looking Ahead,” 


the story of Hercules, its products and services. 


POWDER. COMPANY 


Incorporated 


991 KING STREET, WILMINGTON, DELAWARE 


















































































“YALE HAND LIFT TRUCKS 
SAVE US THOUSANDS YEARLY,’ 
REPORTS OUTSTANDING CARTON 
PLANT 

Thousands of dollars saved every 


year! That's the testified story of 
this user. 





Here's their quoted story, “We 

now have 85 Yale Hand Lift Trucks 

in operation—some of them 

handling as much as 750,000 

pounds of stock a week. These 

MK, mad trucks have paid for themselves 

TEXTILE many times over. Our workmen 

— like them too—because they're 

meee so sate and easy to use. We con- 

pa rl Sima) sider them one of the best invest- 
rg es ’ ments we ever made." 

. 4 a Such enthusiasm must be deserved 

£28 & —and it is! Yale Hand Lift Trucks 

i= would do just as much in your 

ier ree plant. Find out how. Your nearest 

F | | Yale representative has the facts. 


=METAL SC 


THE YALE & TOWNE MFG. CO. 


PHILADELPHIA DIVISION, ys en PA., U.S.A. 
IN CANADA: ST. CATHARINES, ONT. 





Makers of Yale Hand Chain Hoists, Electric Hoists, Electrical 


Indusirial Trucks, Hand Lift Trucks and Skid Platforms 
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tion of canning plants and gear for 
ing of the season late in June 

crews are represented principally 

Alaska Fishermen’s Union and, ; 
ing to Henry van Hoevenberg, n 
of ASL. 1940 contracts have 
signed approximately renewing last 
wage scales and working conditior 
19389 agreement with the Ma 
Union also has been extended and 
tiations were under way this week 
the Cannery Workers’ Union wit 
sonable prospects of success 


Threaten to Cancel Operations 


Meanwhile, down in San Fra: 
where employers figure this year’s « 
tions offer an opportunity for some 
like a showdown with the unio 
situation was decidedly turbulent 
Alaska Salmon Co., which is report: 
handle about 124% of the Bristo 
area catch, last week announced « 
lation of its 1940 expedition beca 
couldn’t reach a satisfactory agre 
with the unions. Previously, Alaska I 
ers had announced they wouldn’t o 
this year in the Karluk and C} 
areas along Central Alaska’s shor 
Early this week Red Salmon and A 
Packers set midnight of Mav 3 as « 
line, and said that if contracts 
completed then, the Bristol Bay 
tions of the two companies wou 


‘ ancelled 


San Francisco packers are mak 


this a showdown year because 

could get along nicely until next sé 
even if they didn’t pack any sal 
this year. The catch will be cut a 


50% anyway because of the curt 


ments placed on Bristol Bay operat 
by the U. S. government. They 
they’ve been pushed around cons 
ably by the unions since 1934. A st 
by the San Francisco Employers’ ¢ 
cil shows the average wage in the 
dustry has been hiked about 120 
the last six years 


Overtime Is an Issue 


One issue on which the San Fran 
operators are especially adamant is « 
time pay. They claim they’ve been } 
ing excessive amounts for chores « 
during regular working hours but 
considered by the men as their spt 
type of work, and say that overtim: 
fishermen frequently amounts to 
of their base pay. Unions are tryin 
maintain this overtime 

While operators faced a decidedly 
certain season, statisticians in S« 
reported this week on the industry’s 
rent position. Packers’ unsold stocks 
April 1 amounted to 1,369,000 case 
compared with 1,324,000 last year 
an average (during the last four y 
of 1,390,000 cases 

Stocks of Alaska Reds (which ce 
tute the principal export item) on A 
1 totalled 885,000 cases compared 
785,000 last year and an average for 


1) 






Teac 


deman 
trates ¢ 


e Ft 
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years of 354,000. The large 
is year and last is accounted 
rt by 
1940 Bristol Bay 
nment restrictions 


packers’ expectations of 
pack due to 


xports for January and Febru 


is year amounted to 198,000 
npared with 167,000 last year 
8.000 in 1938. The export movement 
nd in early March this year was 


Mar. 20, 
wssible to ship stocks not pre 


since however, it has 


arranged for and no _ licenses 


en granted for canned salmon 


exporters believe England has 
mths’ supply now on hand. The 
wement prior to the control es 
d Mar. 20 is attributed to specu 
and 


buying by English jobbers 


{merican firms with English branches 


Teach Textile Facts 
Dyers’ union heads off any 
demand for wage rise, concen- 


trates on analyzing industry’s ills. 


[ue Feperation of Dyers, Finishers 
s and Bleachers of America, im 

tant unit of C L.O.'s Textile Workers’ 
closed its convention this week de 

nined to fight hold its 


ind in what it calls a “sick industry.’ 


simply to 
seventy-seven representatives of an 
mated 30,000 workers had assembled 
New York to plan renewal of a basic 
Master 
Association which 
15.000 


eement with the Dyers and 
Finishers Employers’ 


Aug. 31. 


eemployed under the agreement, which 


Some workers 
s for a closed shop, a 40-hour week, 
1a minimum hourly wage of 66¢ for 
n and 48¢ for women. 
National officials, anxious to forestall 
mands for higher wages and shorter 
s, used the convention as a forum for 
wating the delegates in the economics 
the textile industry. Self-supporting 
the first time in its history, the union 
| make no demands that might precip- 
ea strike and drain its treasury. 
Highlights of the 


Emphasis on the downward trend 


convention were: 
the dyeing, finishing, printing, and 
Attributing the de- 
ne to the cut-throat competitive na- 
if the textile industry. (3) “Selling” 
inion to employers as a stabilizing 


whing trade. (2) 


lium. (4) Pointing with pride to the 
monious union-management relation 
(5) Rejecting a 
appoint a 


xisting since 1933 
gement proposal to 
ludge Landis” to control the industry. 
Outlining a program to push a union 
n textiles. (7) Indorsing Roosevelt 
third-term in the teeth of C.LO. 
eralissimo Lewis’ sentiments to the 
trary (S) 
\t C.1.0. “cooperation.” 
chances that the Master Employ- 


\ssociation will be 


Plumping for increased 


willing to renew 


ntract appear good, 


“OUR CABLE KING REDUCES 
OPERATING TIME OVER 90%,” 
SAYS THE CHILTON PAINT CO. 


90% saving in time is almost 
unbelievable—but the records 
give the facts! 


Chilton testifies, “Before we got 
the Cable King, it took one man 
five minutes to perform this job. 
Now he does it in 30 seconds. 
And aside from the money saved, 
the operator never turned out so 
much work with so little effort in 
the 32 years he's been with us." 


Testified facts like this certainly 
merit your investigation of the Cable 
King. Contact your local Yale 
distributor. He'll tell you how you 
can save in exactly the same way. 


THE YALE & TOWNE MFG. 


PHILADELPHIA DIVISION, PHILADELPHIA, PA., 
IN CANADA: ST. CATHARINES, ONT 
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® United Gas pipe lines interlace 
the Gulf South, offering a fuel un- 
paralleled for industrial use—Nat- 
ural Gas—at a thousand and one 
available plant sites. 

In the five states represented 
in this New Empire, millions of 
acres on upland and coast, urban, 
suburban and rural, await the 
preference of the plant engineer. 


Within the region are a multiplic- 


ity of raw materials and basic crops 
for the producer or manufacturer. 
Overnight lie fast growing regional 
markets. 

Land and Natural Gas comple- 
ment other Gulf South industrial 
advantages—abundant power— 
mild climate—quick, convenient 
transport to world markets— 
native, white, reliable, intelligent 


labor good schools! 





For information on GULF SOUTH opportunities write to 


DIRECTOR OF 


INDUSTRIAL 


DEVELOPMENT 


UNITED GAS 


PIPE LINE COMPANY 








FOR TEXAS, Mail received at: Beaumont, Beeville, Dallas, Fort Worth, Houston, Longview, San Antonio 


and Wichita Falls. FOR LOUISIANA, Mail received at 


Baton Rouge, Lake Charles, Monroe and 


Shreveport. FOR MISSISSIPPI, FLORIDA and ALABAMA, Mail received at: Jackson, Mississippi. 


ALL INQUIRIES CONSIDERED CONFIDENTIAL 





COPR 19460. UNITED GAS PIPE Lin 
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Harley 
Votors 


part n 


Guile 
( 


Industry is decentralizing s through 


ward to a friendlier atmospher leaders 
Move to the Gulf South wher es 
you are wanted and appreciated 
by your neighbors. 

Without obligation, let us make 
a confidential survey for you t 
meet the requirements of your 


industry. 














This Gulf South ceramic kiln for the 
burning of tile, pottery and glazed ware 
is fired by Natural Gas—one of man) 
such applications of efficient, depend- 
able Natural Gas fuel down here. 


her 
ne! 


where 


lated 


make 
yu ti 


your 
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Streamlined for the Future 








of General 


Harley J. Earl, chief 
Votors styling section, road-tests his 
epartment’s latest baby—the “car 
ithe future.” Built by G.M. to find 


t what trends develop in 


may 
tomobile construction, the super- 
we Buick 


hoasts disappearing 


headlights, flush-type door handl s. 


an automatic top, electrically-oper 
ated windou regulators, and smaller 
iu heels, with airplane type air cooled 
hrakes Specifications also include a 


123-in. wheelbase and a_ 107-h.p 


valve-in-head straight eight engine 





Guild Strike Ends 


Chicago settlement is won 
through personal cooperation of 
leaders in A.F.L. and C.1LO. 


0 WEEKS AGO strike settlement negoti 
ms hetween the American New spaper 
Guild and the Chicago Herald-American 
weged down (BW- A pr20°40.p4 3) on 
Hearst paper trim its 

staff to working size when and if strikers 
Between strikers and 


v the should 
ild be rehired 

umagement stood two A.F.L. white-col- 
inions which took after the 

(LO. Guild walked out. 

Last week two old friends who have 


over 


ng been almost the only union leaders 
to work together for A.F.L. and 
(LO. in Illinois sat down to talk it over 
Victor Olander is secretary-treasurer of 
Illinois Federation of Labor. Ray 
Edmundson is president of United Mine 
Workers District 12. They evolved a 
mpromise acceptable to the A.F.L 
ons, the Guild, and the publisher 
formula sets up Dr. H. A. Millis of 
niversity of Chicago as sole arbi 
if discharges if either union group 

s discrimination. 
‘nder last Friday night’s settlement 
trikers have been rehired—just half 
hose who went out, due to the fold- 
f the morning Herald & Examiner. 
vent back to work Saturday morn- 
£ handling a rebus contest intended to 
circulation. To 47 not reinstated 
sums totalling $28,800. Another 


: left out by a recent NLRB deci- 


sion that they would have lost their jobs 
meanwhile, Guild or no Guild 


lf you want to be sure of high uniform quality—at no extra cost 


4 


Tees, Zees 


CE 


1 CERTIFIED | 
SW, G / 


Plates 





Ee ein 


PRINCIPAL PRODUCTS IN STOCK FOR 
IMMEDIATE SHIPMENT INCLUDE 


Beams, Structurals 
Channels, Angles 


Hot Rolled Bars 
High Tensile Steels 
Bands and Hoops 
over 15 kinds) 
Sheets (over 25 kinds) 
Alloy and Tool Steels 
Write for the Ryerson Stock List 


Joseph T. Ryerson & Son, Inc. Chicago, Milwaukee, St. Louis, Detroit 
Cincinnati, Cleveland, Buffalo, Boston, Philadelphia, Jersey City 


Big questions 
the He rald-A 
making 


attempt 


mianes 


stick 


Chrysler Coes to Court 


CORPORATION went mto 


County Coureuit Co 


Tue Curysier 
two Mix higan 


last week and sought mjyunctions to 


vent the state’s Unemployment Comper 


sation Commission from paving out an 


estimated $1,892,000 in benefits to 35.000 
workers who were lle during the jf 
dav strike at the 


vear 


: 
company's plants last 


Phe company contended that the effect 
of the 
at the 
unemployment fund and make it 
sible for the 


rivantage ‘ t ! rit provis 


award would be to finance strikes 


expense of all contributors to the 
TTP MOS 
bulk of emplovers to take 





a ' | 
( | 
ya 


Heat Treated Alloy Bars 
Stainless Steel 

Cold Finished Shafting 
Strip Steel, Flat Wire 
Mechanix al lubing 

Boiler Tubes and I ittings 
Welding Rod 

Rivets, Bolts, Nuts, Washers 


Concrete Reinforcing 





ew eee 
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— have no way of directing their activities. 


That’s one important reason why IRM includes 


a plant’s employees in its broad fire-prevention service. 


When the worker at the bench once understands thor- 
oughly that a plant fire will probably throw him out of 
a job, he'll think twice before he breaks a rule about 
smoking, or lets a trash pile accumulate. He’ll also 
be more likely to study the instructions on fire extin- 
guishers; to familiarize himself with the company’s 
other fire-fighting equipment and to watch valves more 
closely. 

Because IRM makes such thorough work of fire-preven- 
tion, the buildings it insures are improved risks—build- 
ings where costly fires are less likely to occur. And by 
keeping fire losses down, IRM has been able to return 
250 of its premiums to policyholders every year since 


organization—sound indemnity at minimum cost! 


——IMPROVED Risk MuTuALS— 


60 JOHN STREET, NEW YORK 


A nation-wide organization of old established 
standard reserve companies writing the fol 
lowing types of insurance: Fire * Sprinkler 
Leakage * Use and Occupancy * Tornado 
and Windstorm ¢ Earthquake * Rents * 
Commissions and Profits * Riot and Civil 
Commotion ¢ Inland Marine 
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Michigan’s compensation law. ‘I 
arose when the Board of Apyx 


| State Unemployment Comp 


Commission, setting aside a bo: 
sion which had disqualified 


| mately 20,000 workers from 
| payments, made an additional 1 
| gible for benefits. 


It is expected that restrair 


| will halt payments until the « 


had an opportunity to rule 


Baldwin Dispensary 
FoLttow1ne a stupy of worker 
problems and a careful survey of 
industrial dispensaries, Baldwin | 
tive opened a model dispensary 
Convinced that medical service 
ployees is a vital part of indust 
tions, Charles E. Brinley, B 


| president, inaugurated the idea w 
| veloped into the present unit 


Complete with equipment for X 
dental, and therapeutic service, as 
hospitalization, the Baldwin 


probably be widely copied. 


7. DS 
Homer Martin, erstwhile stor: 
of auto labor, resigned his pres 


A.F.L. United Auto Workers la 


| to “consider several offers from 
| business.” Timing of his resignat 


come after the thumping C.LO. 
in the General Motors poll, is he 
significant. ... THURMAN ARNOLD’s tr 
busting drive encompassing | 


| labor settled more securely in the gro 


when a federal judge in San Francis 
ruled last week that A.F.L. carpenter 
must comply with a subpoena or 
them to produce their records. Th 
man Act, said Judge St. Sure, is 
enough to apply “to unincorporated as 
sociations such as labor unions.”. . . Ri 
Morors signed a closed shop contract 
with the United Automobile Worker 
(C.1.0.) which will cover its 1,500 e 
ployees. . . . Toe Hovse of Represent 


~ Shy 


| tives prepared to tackle the knott; 


gratory workers’ problem last week. | 
unanimously authorized a committee 
vestigation with a view to legislat 
recommendations. . . . Over 1,000 

trial insurance agents of the John Ha: 
cock Mutual Life Insurance Co. vot: 
May 2 in a New York State Labor 
Board election. Choice was _betwe 
C.L.O. United Office Workers and 
union. .. . First UNION LABEL in the in- 
dustry goes on the products of the Amer- 
ican Lime and Stone Co. of Bellefont 


Pa., under the terms of an agre¢ 

| signed with A.F.L.’s Cement, Lim« 
Gypsum Workers Union. . . . Mo ¢ 
| 


Hearst trouble was brewing as the Amer 

ican Newspaper Guild settled its ¢ 

cago strike. The Los Angeles A.NG 
branch voted its officers authorit 

strike the L. A. Herald-Express ii de- + 


Prelimir 
mands were not met. 
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THE FIRST QUARTER ROUNDUP 


1940 compared with 1939 


% 


+24 


—13 


—22 


—16 


+12 


+11 


+ 2 
+13 


+13 


+18 


—34 


+14 


+0.3 


+ 8 
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+14 


TRADE 


CHECK 


TRANSACTIONS 


mY. ¢. 
140 cities 


LIFE INSURANCE 


CEMENT SHIPMENTS 


PAINT, VARNISH, 
LACQUER SALES + 6 


CARLOADINGS 


‘me Grain + 1 
eeete, Livestock — | 
SIMI Cool ond coke +18 
gL Forest products +18 
a, Ore 
Sw ic. 
Miscellaneous + 9 
— RETAIL TRADE 
D rtment store 
err : + 3 
Variety sales 
(5¢-$1) +7 
Rural sales + 7 
g HOUSEHOLD 
REFRIGERATOR SALES +33 
rt WASHING MACHINE 
SALES + 5 
= OIL BURNER 
SHIPMENTS * +40 
alata, PSSENGER OS .« 
SALES +30 
_ 
Qa TRUCK SALES - +2) 


% 


+°5 
-3 
+11 


SALES — 6 
—14 


* 


+ 8 





PRICES 


WHOLESALE PRICES 
2. 
i a Farm products 


eS Food products 

*. Hides and leather 
EFF ronites 
fa Building materials 


> 


wu XV. { Chemicals 
> Metals 


Raw materials 


Semi-Manu 
factures 


Finished products 


' CONSTRUCTION 
: COSTS 
aka) DEPARTMENT 


STORE PRICES 
COST OF LIVING 


at Food 


ae Housing 


ea *8) 


TY Clothing 


Fuel and light 








Sundries 


= STOCK PRICES .. 
BOND PRICES 


Say FARM INCOME 





Business Week's Index of Business Activity +13 % 


> pene 
heey | DIVIDENDS 






. *0.2 


© BUSINESS WEEK 


—0.1 


+11 


+14 


++ + + 
co 


Zero 


=- 2 
—0.2 


+12 


+13 
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GOO OOO TOTO 


MARKETING 





ADVERTISING 


MERCHANDISING 


SELLING 





Advertising Prospects Look Good 


Survey reveals that most big companies have de- 


- 


cided to 


‘go along about like now.” Substantial up trend 


shown in most media since first of year. 


EarRLy IN THE YEAR, a good many ad 


vertising men were saving that April 


Because of 


the uncertainties of war, the advertising 


would be a critical month 


budgets that were set last fall and win 
ter were made even more tentative than 
usual 


Finance committees, meeting in 


April, were expected to take a long look 
at first-quarter business and decide on 
expansion or retrenchment of promotion. 

April has come and gone, but with- 
out perceptibly changing the advertis 


ng picture. Some advertising budgets 


are being boosted in anticipation of a 


Business u eek V 


second-quarter revival of 
some are being revised dow 
cause first-quarter business 

was expected, But, surveyi: 
ing leaders throughout t 

Business Weex finds that m 
panies have decided to “go a 


like now.” For agency and 
that prospect isn’t too tough 
four months of the veal 
perked up substantially ove! 
In last September's hectic 
Business WeEK 
survey among advertising . 
When the stock market was 
war-boom for industry, adv« 
moderate BY Ne 
On the basis of client cont 


the candid judgment of 


conduc te 


more 


that advertising would 

affected for the remainder 
a very moderate rise could 
for the first months of 1940 


promot on would D 


goods 





Every year the general superintend 


ents of 22 large department stores. or 


ganized as the Retail Research Asso 
ciation, meet to inspect the member 
store which has made the best profit 
record during the previous 12 months 


This year they met on the Pacific 


(April 15-22) at the 
Emporium in San Francisco, and its 
affiliated store, Capwell’s in Oakland, 


Ww hile 


spent a week 


and learned how the stores 
paying the highest wage scale of the 
22 members—-made a $1,132,509 profit 
on a total volume of $25,000,000, 
Revamping and modernization of 
personnel methods, following — the 
strike of San Francisco retail clerks 
in 1938, were credited by J. 


Smith, Emporium superintendent (ad 


Avery 


dressing the meeting, right), as being 


largely responsible. The Emporium 


has a waiting list for jobs. Promo- 


tions are made entirely from within 











Coast for the first time in 14 years, 


reanization, and average about 
a month The dark, depressing 


ooms, Where applicants were formerly 





Studying Department Store Profits 


received, have been transfor 
modern lighting and colorful 
left. bye low 
There is an employees 
right below), from which 
workers draw some 1,000 vo 


month mostly books on mers 


; 


Ing Emplovees hnance i 


camera club (the store supplied 
for a completely-equipped dark rv 
public speaking forum, chorus 

ing class, and athletic teams 
ferring this method to compa 

ported activities. 

Last week similar features wer 
veyed at Bullock’s in Los Angek 
the 22 executives, representing 
stores as Bloomingdale Bros., N 
York; L. S. Ayres & Co., Indianap 
Filene’s, Boston: Strawbridge & ( 
thier, Philadelphia; Abraham & St: 
Brooklyn; J. L. Hudson Co., Det 
Dayton Co., Minneapolis; and Wil 


Taylor Sons & Co.. Cleveland 





v 





W HE 
speak 
But w 
for y« 

Mo 
econo 

No 
you tl 


from 

Those 
efficie 
greate 
Ford 

with t 
lowes 


this h 
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Make Your Iruck Dollar 
Buy MORE! 


Wares you buy a truck, generally 
speaking, you get what you pay for. 
But with the Ford Truck you get more 
for your dollar. 

More features! More quality! More 
economy : 

No other truck on the market gives 


you the smooth, steady flow of power 


from a V-type, eight-cylinder engine. 
Those extra cylinders mean greater 
eficiency, which, of course, means 
greater economy. Remember — the 
Ford is priced with the lowest, and, 
with the 95-hp. V-8 engine, it is THE 
lowest priced truck on the market with 
this horsepower rating. 


Study each individual part of the 
Ford chassis and see how it is designed 
and built for long. hard service. The 
clutch, for example, is the semi- 
centrifugal type for greater power- 
The hydraulic 


brakes are unusually large, and the 


transmitting ability. 


lining areas are extra wide for reduced 
wear. Ford Trucks have full-floating 
rear axle so that axle shafts are re- 
lieved of all weight stresses. Worm 
and roller steering gear means easier 
turning with less friction. 

With a Ford Truck, you have the 
Ford Engine and Parts Exchange Plan 
to assure new-truck performance at all 
times. Factory-reconditioned engine 
and many parts can be installed 


at less cost than an ordinary overhaul 
The Ford Motor Company has built 
more trucks than any other manufac 
turer. There are more Ford Trucks on 
the road than any other make. Out of 
this broad experience comes Ford over 
all economy low first cost, low 
operating cost, low maintenance cost 
Arrange for a Ford V-8 “on-the 
job” test with your own 
driver and your own loads > 
over your own routes. 
@ Visit the new Ford Expositions at the 
two Fairs, New York and San Francisco, 19 
Ford Motor Company, builders of Ford V-8 and 


Mercury Cars, Ford Trucks, Commercial Cars 
Station Wagons and Transit Buses 


FORD V°8 
TRUCKS 


AND COMMERCIAL CARS 
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f | any war rise faster than consumer ad- 


To your destination——BY TRAIN 
At your destination—-AN AUTO 


i 


TRAIN-AUTO Service 
isnowavailableatmore 
than 150 cities of the 
west and south. It is 
rapidly becoming 
the American Way to travel. 


Business executives and their 
representatives like TRAIN-AUTO 
Service--it is simple, convenient, 
dependable and economical. 


How easy, when buying a railroad 
ticket, to have the agent arrange for 
an auto on arrival at destination—a 
five-passenger current-model sedan! 


Men whose time is money are cut- 
ting their former two-and-three-day 
trips by auto to one day by train- 
auto. They've ended driving fatigue. 
They've reduced travel expenses. 

For details, consult 
your railroad ticket 
agent, or any traffic 
representative of rail- 
roads shown below. 





TRAIN - AUTO Service is offered by these railroads, 
in cooperation with Railway Extension, Inc. 


BURLINGTON LINES © CHICAGO AND EASTERN ILLINOIS 

* CHICAGO, MILWAUKEE, ST. PAUL & PACIFIC © CHICAGO, 

NORTH SHORE & MILWAUKEE © CHICAGO AND NORTH 

WESTERN © CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA 

© GREAT NORTHERN @ ILLINOIS CENTRAL © NORTHERN 

PACIFIC © ROCK ISLAND LINES © SANTA FE SYSTEM LINES 
UNION PACIFIC RAILROAD 


mes Copyrieh! 1940, Trans-Continental Passenger Association =— 


vertising 
1 hese 


sound to the point where they now seem 


estimates have since proved 
National magazines, in the last 
1939. held the rate of 


have 


oby 1OuUs 
three months of 
show ing 


the 
Newspapers and net 


they been 


19388, 


improvement 


over and finished up 
year 9.12 
work radio did the same, with respective 


Li ST 


sorry 
ahead 
2.25' 


gains of and 


Vedia Show Up Well 
Likewise, the expected improvement 
1940 


tvpes are 


in the early months of has ma 
Not all 
ning ahead, but, on the basis of the re- 
ports of Media Records and Publishers’ 
Bureau, the 
is substantially upward as follows: 
Women’s magazines were up 2% in 
April over 1939, but behind 
for the first four months of the year: 


terialized media run- 


Information general trend 


vc 


were 1% 


General magazines were 3° behind 
for both April and the four months; 
Specials were up 12% for both April 
and the four months; 
National farm papers were up 21° in 
April and up 20° for the four months: 
Weekly magazines 
March and up 23° for the first quarter; 
Network radio was up 11° in March 
for the quarter; 
volatile of all 


March and up 


were up 34° in 


and up 16% 

Newspapers, the most 
media, were up 2.2% in 
3.4% 


Although top agency men report few 


for the quarter. 


changes in appropriations at the present 
time, they think the chances are better 
for a later expansion than for any re- 
trenchment. They point out that budgets 
came through the first quarter undam- 
a steadily falling business 
curve remark that Business 
Weex’s Index of Business Activity lev- 
eled off in April, perhaps preparatory to 
a rise. And they report the basic confi- 


aged, despite 


Some 


dence of their clients is such that an in- 


Raymond H. Fogler leaves the pies- 


idency of Montgomery Ward 


Business H eel, Vay 


, 
Dusiness activity 


crease in 


translated into extra advertis 


more quickly than usual 


Logically, agency men feel 


crease would come quickest 


lines which have already increa 
advertising. Classifications wh 


most—an estimated 25° 


clude manufacturers’ mate 


chinery, aviation, clothing, ele« 
pliances, electrical structura 
paper goods, radio sets, and 


clocks. 


Other classifications which are 


and watches. 


stantially—an estimated 5% 
materials, 
toilet 


communication 


are smoking 
structural materials, 
equipment, 
farm implements, and financia 
about hold 


Lines which are 


own, not much up or down, inclu 


fc “ vd 


ments, 


beverages, beer, musica 


luggage, and sporting 
Biggest advertising casualt, 
the travel 
third 


with appropriations 


war Is classification 


about a from last ve: 
sufferers 


estimated 5% and more—inelud 


cameras, medical supplies, scho 


fections, and professional services 


Avery Takes Over 


Resumes presidency of Mont. 
gomery Ward as Fogler follows 
other officers from company. 


Last Decemper, Montgomery W 
Co.’s well-liked, able merchandis 
Frank M. Folsom 
In February, solid, conservativ: 
Vaught 
on the eve of the 
stockholders’ 
solicited to re-elect him a directo 
Raymond H. Fogler’s cor 


with the company ceased, as a1 


president, 


urer George quit. Last 


annual meet 
which proxies 


dent 


to Sewell L. 


of the board and former pres 


Avery, cha 





® Through huge turbines like this flow the 
waters of the Colorado River at Boulder Dam. 
Each capable of generating 115,000 hp, 
these hydraulic turbines are the most power- 
ful now in operation in the world. 

I. P. Morris, 112-year-old division of 
Baldwin Southwark, has built two of these 
units which are now in operation at Boulder 
—is building two more. Since 1895 when the 
first I. P. Morris turbines were installed at 


* ~ 
at 
mm a Ter 


a 
;~ 
> 


© 


Niagara Falls, units totalling 5 million horse- 
power have been built byI. P. Morris for hydro- 
electric plants throughout the world, ranging 
from 200 hp to 115,000 hp and designed 
to operate with heads from 8-ft to 8OO-ft. 

The gigantic size of this turbine as 
compared with the delicate testing instru- 
ments which Baldwin Southwark also makes 
is a graphic illustration of the versatility of 
The Baldwin Group. 














Varketing 

by Chairman Sewell L. Avery. Two not 
quite-so-recent Ward men and their pres 
ent connections: Walter G. Baumhogger, 
president, United Cigar-Whelan Stores: 
Walter Hoving, president, Lord & Taylor. 

At the where Mr. 
Fogler’s withdrawal as a candidate had 
several stockholders asked 
sharp questions about the departure of 


annual meeting 


to be read, 


three top-layver executives inside four 


months, demanded point-blank whether 
they had had differences of opinion with 
the management. Mr. Avery replied that 
“there was no difference of opinion,” that 
the resignations “had been in the or- 


dinary course of events.” 


No Danger of Unemployment 


Undisputed remains the fact that all 
three men left Ward’s so suddenly that 
they had no other jobs in sight when 
they found themselves on the street. Mr. 
Folsom quickly landed as executive vice- 
president of Goldblatt Bros. Mr. Vaught 
has reputedly had several 


he is going to 


good offers. 
Mr. Fogler openly says 


hunt for a new job—which is generally 


believed to be awaiting him whenever 


he chooses to return to the W. T. Grant 
chain whence he came eight years ago 
when Avery Was building an executive 
staff to pull Ward out of the doldrums 

Sudden shifts in the slate of directors 
elected at the 
audible questions of whether other W. T 


annual meeting brought 


Grant alumni were being bound to 
Ward's by board memberships, lest they 
follow Mr. Fogler to his next connection 
elected Mr 


Avery president as well as chairman. A 
Avery “will 


The new board promptly 
news story phrased it that 
really had done some 
time previously—the duties formerly 


Fogler.” Mr. Fogler 


no comments, but insiders say he 


take over—as he 


exercised by made 
went 
out because of arguments which left him 
insisting that as president he intended to 
be president. 

Sales prospects for the first quarter 
ending April 30 were predicted by Mr. 
Avery as 14% profits 
for the first two months were 
20% higher, and the 


and commitments were described as up 


above last year, 
reported 
firm’s inventories 


(« ‘Indiana 


Waar every manufacturer 
needs is quick, economical access, 


in the largest possible degree, to his 
markets and materials — not to one 
alone — but to both. 

The facts presented herewith prove 
that Indiana, because of its central 
location, meets these two vital needs 
in remarkable degree. Where else can 
you get as much of both? 

Figure it for yourself. Consider 
everything you need, and weigh seri- 
ously what Indiana offers for your 
greatest profit and happiness. 

The Great Circle, and all that it 
offers, is one thing. But, also, here in 
Indiana itself are many advantages 
that will appeal to you. Here you 
have the balance that brings profits in 
business, and happy living, too. 

Here you will find no state debt, 
and the lowest relative local debt in 
the nation; unusually favorable taxes; 
peaceful labor; freedom from the dis- 
advantages of congested population 
areas; fine roads; unexcelled transpor- 
tation; and likewise the cultural and 
educational advantages you naturally 
want for your family and employees. 


@A request your letterhead will Dring you 


) ata B klet, with facts you 
Write for it. 


need to know about indiana. ¥ 


Seysstee OF STATE PUBLICITY 
228 North Meridi an Street Inds ianapolis, Ind. 


i/bersharat, Director 


This Great Circle includes or touches 36 


of the nation’s 48 states. These states represent a 
very high percentage of the country’s markets 
and materials— all quickly reached from Indiana: 


(% of the U.S 
Markets *”°*,..) 
Population 90% 
Pers’! Income Tax Returns 86°, 
Native White Families / 
Total Wealth 


s ( of the U.S 
Materials * °*..") 
Value of Mfd. Products... 91% 
Minera! Products 77% 
Dairy Products. ..... 88% 
Lumber ceeueeesue 51% 
Coal 94% 
Manufactured Gas 95% 


Retail Sales......... % Steel 98% 
Bank Assets ¢ 
Bank Savings Deposits 
Number of Telephones 
Effective Buying Income 


Electrical Horsepower 82% 
Petroleum Industry 83% 
Wheat Production 81% 
Corn Production. . .» 88% 


Business Week - May 4 
15%. Nevertheless, Ward = stocl 
diately dropped out of line 
market, shrank 1 
price for the vear 


points to equa 
Obvious que 
investors’ minds: Can forceful 
Chairman-President Sewell | 
continue to pull Ward’s sales a 
ings ahead by his own ability? A: 
Was more questioning this weel 
John A. Donaldson, named con 
two months ago, followed Mr. } 


example. 


Newspapers Find Ke 


Publishers are confident that 
readership survey will open door 
to more advertising. 


IN THE LAST FEW YEARS, the annua 
vention of the American Newspaper |’ 
lishers Association has resembled 1 
so much as a wake. Seemingly, p 
ers got together only to mourn thy 
departed days before the advent 
network 


pression and radio, to 


about increased labor and mecha 
costs. 

Last week’s convention of the A.N_P.\ 
at New York’s Waldorf-Astoria, » 
freshingly different. Nobody ment 
twenties. Radio got a 


slap on the back with the announce: 


the gay 


that nearly 75% of the members of 
Associated Press had voted to rm 
freer distribution of AP news to 
stations. And when high costs were 
tioned, they were treated as a cha 
to the trade’s ingenuity. 

The new optimism of the publish: 
hardly has its basis in their present 
tion. True, newspaper 
ning a little better 
last vear, which in turn was 2.23% be 
than 1988. But the catch is that 1985 
was a terrible year, off 240% from 1937 


advertising 


r¢ 


than 3°% ahea 


The real reason for the publishers’ 


| about of feeling stems not from the 


that they're doing a little better now 
from the belief that they’ve found 
key to a real linage comeback in the 
future. That key is the new “Conti: 
Study of Newspaper Reading” now lx 


conducted by the A.N.P.A.’s Bure: 


Advertising. 


Exceeding Their Hopes 


; 


The Bureau began the continuing s 


last fall. The Advertising Research F« 


dation, an organization maintained 
the Association of National Advertiser 
and the American Association of Ad 
agreed to sponsor 
of the study 
investigators intervie. 


tising Agencies, 


project. Technique 
have trained 
sufficient sample of a particular pay» 
readers to find out, story by story 
ad by ad, what was read in a partic 
issue. Readership studies have now 
made for 17 newspapers and invest 
tions are proceeding at the rate of a 


two a month. The analytical results 
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Throughout America, w herever men interested 
industry assemble, you'll find them talking 
ut August Factory, “What Industry Can Do 


lor America”’. 


Vhy? Because no publishing project in recent 
ars has been so vitally needed — so eagerly wel- 
med by men throughout the ranks of industry 
id business. Providing, for the first time under 
ye cover, the complete story of American free 
uerprise, graphically portrayed, August FACTORY 
ill be the most interesting and powerful story of 


s kind ever written. 


housands of personal calls, millions of advertis- 
bg messages have been directed to industry and 
siness executives to publicize this issue widely 
to make sure that men in every plant in America 
ill know about it and eagerly await its publi- 


Buion date. 


undreds of enthusiastic letters of comment, or- 
ts for extra copies have been received from all 
visions of industry. Advertising and agency ex- 
utives have enthusiastically acclaimed it as the 
advertising buy” of the year— made plans to 
ke full advantage of the unusual sales opportu- 


ities it provides. 








WRITE TODAY for complete information 
about “the most talked about magazine to be 
published in 1940." We'll be glad to se nd you, 
promptly, without cost or obligation, a cop) of 
“The Story of What Industry Can Do For America”. 





McGRAW-HILL PUBLISHING COMPANY, Inc. 


330 West 42nd Street, New York, N. Y. 


ABC 
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LANE-WELLS GUN PERFORATING, 
WELL SURVEYING, ELECTRICAL 
OPEN HOLE LOGGING COMBINE 
SPEED, ACCURACY AND SAFETY 


Accurate information about subsurface 
formations, control of drilling direction, 
and straight line completion methods 
provided by Lane-Wells Technical Oil 
Field Services have cut the expense and 
reduced much of the risk that used to be 
considered a part of oil well operations. 


Today operators Survey to control the 
direction of a hole as it is drilled. They 
Electrolog to locate all oil sands and to 
determine the most promising zones. 
They Gun Perforate to complete the 
well economically and to produce it ef - 
ficiently. In addition, the Lane-Wells 
Service Charts are permanent records 





























Lane-Wells Oil Well Surveys give the 

perator a permanent record of the hole 

inclination and direction from the 
surface to the bottom, 





























= 


that enable operators to open other pro- 
ducing sands in the future. 


Oil companies throughout the world— 
2300 of them in the United States 
—have proved that Lane-Wells Services 
pay dividends, in lowered costs and 
longer well life through more efficient 
oil production. 

The story of Lane-Wells Company and 
Services is available in bulletin form. 
Write for a copy. 


omorrow's Too’s Today 


LANE 





«w 
LOS ANGELES* HOUSTON §@ Mp ~ OKLAHOMA CITY ¢ NEW YORK 


TECHNICAL OTL 


FIELD SERVICES 
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idual advert 


papers te longing to the Bure 
asa whole. nowever, the stuchy 
that reader interest exists fo 


paper page and ad) to a grea 


han perhaps even newspap 


t 
ioped 
Although the continu liv 
in its miancys E. S. Friend] 


manager of the New York S 


man of the committee in chars 
Bureau, reported to the A.N.P.A 
changing a lot of custome 


about new spapers : 


In studving the reading habit 


; 


subscribers, newspapers are tak 
from radio’s book. Broadcasts 
paid circulations to point to, we 
to Gallup-like polls of their list: 
prove the size of their audience 


only incidentally found that suc 


detern 


are equally valuable in 
most effective programs and ad 
appeals. Likewise, magazines 
the technique increasingly in rece 
Newspaper publishers are willing 
mit that | 


thev ve been sl 
started, but thes 


think that 


ready to go now 


Watch Ticks for Shell 
Motor oil good enough for 


Swiss works, and so the idea is 
good enough for a campaign. 


Ask a SHect On Co. dealer w 


it is a couple of months fro 


and chances are he'll pull out a 
jewel Girard-Perregaux glass-cas 
lubricated with Golden 5S 

Last spring Shell admen were 
around, thinking up 
would do justice to Golden Shell's 


watch 
adjective . 


when someone hit upon the idea 
automobile manufacturers can 
their cars’ engineering precisior 
mechanics of a fine watch, maybe 
oil could be used to lubricate time 
Samples of Golden Shell were rus 


the Swiss government watch lal. 
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0000 Shell dealers will use t/ 


, 
push s ale s this year. 
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O.k. for 


an order 


tler officials reported it 


ibrication, Shell placed 


30.000 watches now being dis- 


to dealers. who will par S35 
them 
well Golden Shell 


emonstrate how 


work, watches are cased in glass, 
d front. Promotion built around 

is scheduled to break the middle 
s month with full page color ads 

the Saturday Evening Post, and 
s. Ads will feature the fact that 
ne oil American motorists get for 


quart works for watches used to 


*]6-a-quart lubricants 


Behind the Coupon— 


Show reveals growth in 
business that produces gadgets to 
win customers for advertisers. 


PREMIUM MERCHANDISERS speak a lan- 
euage strange to other ears. Self-liquida- 
n-the-mail dimers, juvenile frees 
unfamiliar 
terms this week 
around the National Premium Exposi 


these and dozens of equally 
were ricocheting all 


tion in Chicago, where each year the 
akers and the users gather to examine 
the newest premium offerings 

this 
ear should roll up a volume of close to 


=400,000 000 


The premium industry, which 


and which has two trade 


napers, Business Promotion and Premium 
Practice, 


onsumer’s eagerness to send in a dime 


is a monument to the American 
nd tear off the top of her neighborhood 
wer. Each 

place an 


because 


vear at the show, adver 
volume of 
that 


gadget 


increasing 
they 


molasses of an 


have learned 
extra-value 
customers than does the 


atches more 


negar of pure logic 


History of a Skirt Marker 
Tallest tale of 
eard at the show was about skirt mark 


profitable gadgetry 
a traditionally expensive sewing ac 


essory used to mark a hem for even 
ength. Last fall in newspaper space and 
laytime radio soap operas a skirt marker 
vas offered for a dime and a Lux box 
top. Lux 1.347.000 of this 
nd the Bros 


othing because they paid the maker ex 


used item 


deal cost Lever almost 
actly 10 cents apiece for the item, mailed 

Originator of the dime skirt 
was Excel Mfg. Corp., which makes only 


premium items, and specializes in reliev 


marker 


ng its customers of all mailing detail 
Excel's premiums range all the way up to 
a popcorn-machine at $40, a natural for 
church bazaars. 
Most premium 
principal lines, sell premiums as 


manufacturers have 


Interesting 
Materials Corp., primarily a maker 


produces 


business. example is 


uutomotive parts, which 


ie kitchenware a3 a year-round 
og. Recently 


in carloads, $3.33 per set) helped 


a 5-piece chrome set 
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Lord & Taylor Picks Four W inners 


Te ie |B 
l | YW : 


Walter Hon ng (seated, left). 
dent of Lord & Taylor, New York de- 
partment store, last week presented 


presi 


four U.S. designers with checks for 
$1,000, for outstanding achievements 
in the field of industrial design in 
19239. Speakers for the occasion were 
Robert M. Hutchins, preside nt of the 
University of Chicago (sitting neat 


to Mr. Hoving), and Richardson 


\ 


Garden 


House & 


Winners i re 


editor ot 
left) 
(standing) William Joyce, Jr.., 


Wright, 
(standing, 
who 
adapted the zipper to footwear; Ray 
Patten, General 
Electric—for an range 
Mrs Altina 
designed the “Harl qun” spectacl 
and He nry Dre YTUSS 


machine 


chief de signer at 
electric 
(seated) Sanders, who 


for a washing 


A pea C'o 


desiqned for the 





act 


my 


CREDIT MAN 





on the future 


quickly 


ER @ WHOLESALE DRUG FIRM 


* 


“Sometimes a pat on 


the back gives us all a better outlook 


Business Week's very 


brief and plain interpretation of the 


new laws, acts, etc. has helped me to 


and, in several cases, 


actually make a substantial profit for 


company. Information of _ this 


type to business heads should assure 


you of a very bright future.” 
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When 
MEAP ERG 


arrives.. a 
Workers need _.. 


SALT ! 


ax 


Hear FAG 

takes its toll — then workers slow up 
— tire quickly — grow irritable. Their 
bodies need SALT — to replace the salt 
sweated out by heat and heavy work. 


Provide Salt Tablets to workers who sweat. 
Itresults in higher efficiency —fewer days 
lost and more contented employes. Write 
for folder: “Heat Fag Among Workers.” 


MORTON'S MODERN 
SANITARY 
DISPENSER 
Delivers 
tablets one 
ata time, 
Morton’‘s 
Salt Tablets 
are made of the most high- 
saut ly refined salt, pressed into 
TABLETS convenient tablet form. 
Dissolves in less than 50 
seconds after swallowing. 
DISPENSER 
500 Tablet Capacity, $3.25 
1000 Tablet Capacity, $4.00 
Case of 9000 10-grain salt tablets.$2.60 
Shipped Prepaid 


MORTON SALT Co. 


CHICAGO, ILLINOIS 


MORTON'S 


SALT TABLETS 


went FAG 


Fae 
, 


2: 


= 
“GROUP INSURANCE HAS 
RELIEVED ME OF DISTRACT- 
ING WORRIES.” 


Salaried experts of the Ztna Group 

Division will gladly ex- 

plain our complete 

Group coverage for em- 

ployees—Life—Pension 
Sickness— Accident 

— Hospitalization. 


ETNA LIFE 


INSURANCE COMPANY 


Hartford Conn. 





f 








Kalamazoo Stove & Furnace Co. dispose 
of 7,000 stoves at more than $45 apiece 

Dozens of manufacturers have added 
anywhere from 15° to more than double 
produc ing 
The 


ran a 


their original volume by 
catchy premiums for advertisers 
World Syndicate Publishing Co 
six-figure premium 


bookbindery into a 


business proudly boasts recent sales of 
300,000 dime dictionaries (400 pp.) as a 
giveaway for a Peruna carton top, 800 
Bibles (900 pp.) ditto 
premiums this year by 
line called 


O00) seven-cent 


Silex entered 


bringing out a companion 


Cafex for standard premiums, combina 
Inger 


tion deals, and salesmen’s 


soll-Waterbury Co ’s three-vear old prem- 


prizes 


ium department has bagged such deals 


of rolled-gold plate 


as thousands wrist 
watches for dealer clerk prizes for Loose 
Wiles, 
thousands of “compact watches” for Gen 
eral Mills as a self-liquidator at $2 plus 
Oneida, Ltd.. is big in 


a couple of years ago 


and in one month put out some 


two box tops 


premium. silver, 
sold 900,000 cake trays as a self-liquida 
8-lb. Crisco 


tor at 50¢ plus a wrapper 


From Jewels to Dimers 


Other manufacturers specialize in other 
MeDonald Products 


most of its 


types of goods 


Corp., for instance, sells 


smoking equipment through department 


but gets enough remembrance 


stores, 


| orders to bring it to the Premium Show 


with a full line 

Oddest development is perhaps that of 
Che Robbins Co., Attleboro jewelry man 
ufacturer, whose premium goods depart 
ment has outgrown the original business 
Robbins’ big volume is in giveaways 
and dimers, mostly for the kid trade. Its 
current showpiece is an all-bronze whistle 
that Ovaltine puts out for a dime and a 
tunes 


get the 


box top. On this, one can play 


imitate bird calls, and—actually 
high-frequeney pitch inaudible to humat 
ears but quite as effective on canine ears 


as the fancy English dog callers at 86 
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Old-Tire Use Widened 

LH.C. equipping 42 {arm 
implements with standard «| 
that take discarded auto 


eels 


rubber, 


WEEK Fowler MeCormi 
Harvester Co went 
National Ee 


‘ 


Last 
national 
Temporary onomic 4 
Chr hnologi il pp 
One 

effort 


companys to 


tee to testifv or 
American farming 
testimony was: “An 
bv our 
wheel sizes of implements « 
desirable tr 


ber tires are 


farmer may equip fits 1 


ondhand automobile 

Only 
of Ohio Cultivator Co 
Roebuck ( Inte 
similarly | (BU 

Ohio Cultivator is a sn 

And for all its ger 


sears is 


recentiv had 


Rapid 
spreader and Sears rl 
items equippe 
7 pa 
ufacturet 
tude. 


tatoes in farm implements. Wit 


comparative 
vester going into the used-tire 
tield skeptic s hac 


laugh off as a stunt by 


what some 
screwy 


ognizable as trend 


Wheels Put Out By Thousands 


Harvester 
hive 
four 


to overload il old 


a mayor 


Fact is started foo 
the 
had its 


enough 


four or vears ag 


idea 
eves on macnil 
not 
used so few days in the vear tl 
onceivably affor 
The pla 
today #2 difk 
identical disk 

One of t 


COT PaAnies Is NW 


farmer could « 


them on new rubber 


broadened until 
are sold with 
standard equipment 
motive-wheel 
wheels by the thousands at mass 


Basic idea of Harvest: 
} 


been to equip as ma 


tion prices 


neers hits 

















rey 


mer 1 
s rubl 
f mac h 
May Sy 
As the 


81Za ble 


This six-foot combine is one of 42 International Harvester implement 


being sold with identical disk wheels as standard equipment 
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as possible with disc wheels 
vill take any automobile tire of 
eel diameter in any cross-section 
r from 5.50 to 7.50. This includes 
it bulk of all tires ranging from 
price passenger cars to some in 
sh-price class. A comparatively 
yw-moving unit such as a hay- 
in probably operate satisfactorily 
idbare 3-ply tires discarded from 
n jaloppy, but a combine may 
a set of reasonably good six-ply 
res that came off the local bank- 
2,000 sedan. 
wheels themselves can be inter- 
| from one machine to another, 
t John Farmer need not keep rub- 
every wheel in his shed. He will 
instance, be using his lime sower 
same season as his hay chopper, 
combine while he is plowing 
Rapid Development Expected 


Inte 


rnational Harvester started selling 
few of the earlier-type implements 
standard 16-in. 1936. 
list includes combines, combine 


_ 
wheel in 
Now the 


hay balers, corn shellers, corn 


rucks, 
shredders, corn pickers, ensilage cutters 

{1 hay choppers, manure spreaders, 
in binders, beet pullers, middle busters. 
ractor binders, trucks, 
grain-binder and rice-binder trucks, lime 
wers, and five types of plows. How- 
er, not all of the wheels on all of these 


nlements are of the standard size, be 


tractor-binder 


use of inherent factors in the designs 
The proportion of all International 
plements now sold only on the new 
eels is substantial, but most of these 
f a sort used only for brief periods 
ring the farm year. The movement is 
lly only getting well started on a sub- 
stantial scale, and the presumption is that 
should gain momentum rapidly from 
ere on. Next step will logically be de- 
gning the same wheels into some of the 
which work more weeks per 
Other big makers of farm machinery 
reported beginning to equip some 
f their implements likewise, so that the 
mer may soon be able to interchange 
s rubber-tired wheels from one make 
f machine to another. 


May Spur Farmers’ Demand 


As the units thus equipped grow into 
a sizable share of all machinery on the 
ation’s farms, within a few years there 
uuld be an appreciable and steady de- 


nand for used tires to operate in the 


instead of going into the rubber 
ries’ reclaim mills, 
Another Rubber 


now definitely unenthusiastic about the 


guess: companies, 


ised-tire farm implement development, 

may find they sell more tires to farmers 

ecause the farmers decide to replace the 

tubber on the family car and the barn- 

wd truck while enough life remains in 

to serve for a few more years on their 
tural machinery. 





NEW PRODUCTS 





Truck Calculator 


FLEET OPERATORS, transportation engi- 
neers, and others who may want to de 
termine quickly the answers to various 
truck problems—ability to negotiate a 


particular grade, road speed with various 
loads at various transmission reductions, 
etc.—will be interested in the new Inter- 
national Harvester Motor Vehicle Per 
formance Calculator. International Har 
vester Co., Chicago, assembles the instru 
ment and all necessary data cards in a 


genuine leather case. 


Looseleaf Atlas 
NEW NATIONAL 
from war will not make the new Camp- 
bell Encyclopedic Atlas out of date 
Campbell Industries, Inc., Arlington, N. 
J. has developed a looseleaf dev ice which 
will permit the insertion of revised maps 
and 1940 census figures when ready. 


BOUNDARIES resulting 


Word-Printing Bookkeeper 
ALONG THE LEFTHAND sIDE of the 
Burroughs Desk Bookkeeping Machine is 


new 





a row of keys, each of which prints a 
whole word at one stroke to describe a 
particular entry in an accounts receivable | 
record. Burroughs Adding Machine Co., 
Detroit, emphasizes the further fact that 
all dates, ciphers, punctuation, and align- 


ment of figures in columns are automatic 


White Neoprene Gloves 

A COUPLE OF YEARS aGo, Pioneer Rubber 
Co., Willard, O., brought out black Stanz 
oil Neoprene Gloves. Now the company 
is ready with “the first white neoprene 


Production . | 


BOSTITCH 
SAVES ME 67% 


IN COST OF ASSEMBLY 


You Might Save as Much Changing Over Your 
Fastening to Bostitch ... Attaching buttons 
te display cards with Bostitch staples 
reduces costs , compared with sewing 
Other manufacturers save by replacing 
glue, rivets, tacks, tape — with speedy, 
secure, neat Bostitching 


Puts Shipping Rooms on Express Schedule... 
Bostitch Autoclench drives and closes the 
staple entirely from outside of filled carton 
—a tremendous time-saving. Other Bostitch 
machines assemble or fasten wood, paper, 
metal, cloth, etc. 

Seven-Eighty-Two ... 782 easy-to-operate 
models allow you to select the right ma- 
chine ... and to progress economically from 
the simplest to the largest because of our 
liberal trade-in, budget and rental policies 
18 Research Engineers and over 300 
representatives specializing exclusively on 
fastening problems will help you adapt 
these Bostitch machines and methods to 
your needs. Send samples for fastening 
Sit In With the Money-Makers — Read How 
They Do it... An extraordinary variety of 
industries have saved money and made 
products stronger, tighter, more attractive by 
Bostitching. New free folder shows appli- 
cations. Mail coupon today 


BOSTITCH 
[erie i belle wilh whe. 


STAPLING - STITCHING - TACKING 


Seg eeeeuaeesaeursee 
BOSTITCH, 50 Division St., East Greenwich, R.I 
Bostitch - Canada, Lrd., Mor 


Folder, ‘Bostitch Fastens 
re, Containing fastening 


treal 


Name 
Cc mpany 


Address 


My industry 
540 
SESSSERSESEESESE REESE eee 
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glove” for food workers and 


' : 
must contact oils, acids, and 


Water Ozonizer 


Wuerever there is an unpleas 


odor il r. 
Water Ozonizer may 





SEC 


con 








water faucet and plugged 
venience outlet. Turning on 
turns on an automatic swit« 
turn sets an ozone generator 
Automatic Electrical Devices ¢ 
E. Third St., Cincinnati, makes 


Welding Nuts and Brackets 
SOME WHILE AGo there came 
ket Ohio Welding Nuts square 
four patented projections on on 
to facilitate their assembly, 
metal products by resistan 
Now the Ohio Nut & Bolt C 
St., Berea. O.. is extending the 
clude Rectangular Welding N 
angular Welding Bosses. ar 
Brackets, threaded or unthr 
variety of metals. Nuts, b 
brackets with reamed holes n 


as bearings for push rods or 





Darnless Mender 


| To MEND HOLES (not runs) ii 
stockings without darning. 


Mend-Sox consists of a simple « 


heated tool and an assortment 
fabric patches in nine assorts 
| Each patch is coated with 


thermo-plastic cement which 
Lithographed on stone by James E. Allen 


WITH SMOOTH-ROLLING HYATTS there's no 
friction to rob giant cranes of their power to 
lift hundreds of tons like this as easily as a 
child pic ks up his toy engine Freed from fric- 
tion, Hyatt-protected material handling equip 
ment takes all loads with a minimum of eftort 
...with less wear and attention...and lasts longer 
Tough jobs come easy wherever Hyatt Roller 
Bearings are used... in mill and factory, on 
highway, farm, and railway. Put Hyatts to work 
for you! Hyatt Bearings Division, General 


Motors Sales Corporation, Harrison, N. J., 





Chicago, Pittsburgh, Detroit and San Francisco. 
fifteen seconds under heat. The 
R Oo L L E R B Mend-Sox, 48 W. 33rd St.. New 

also offers lon-On Mending Tape. 


similarly coated for mending 








shirts, ete. with an electric laundr 
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MONEY AND THE MARKETS 


FINANCE + SECURITIES + COMMODITIES 














Trusts Outline Own Regulation Bill 


Proposals by 25 companies indicate which of 


SEC's suggestions are unacceptable, and enable Senate 


siettty 
: 


committee to get action this session if it wants it. 


1 does an industry g 
egest how it should be reg dl bill. tha 

illv after the critics’ « n regul regulation { 

neasures have bogged « a | the hearings, Senator Wag 
precisely what tl Y of the committee isked 
rusts have done couldn't bring in a posit 
Friday, as the Senate Bankin 


rency committee was concluding prove they had 


ry without further ido 


earings on the proposed bill to regu ing lip service to 
ists, action at this session of Con Yet it is not to be assumed 
seemed impossible Officials of the did the job without major lithe 
had vigorously opposed the bill Basic is the fact that the open-end 
had been drafted by the Securities closed-end trusts have anvthu 
Exchange Commission (BU Var? tical interests. Never before 


Members of the committe: agreed on so sweeping a matt 


impressed with the arguments 


4 House Divided 


| with a proposal. It was a working In fact. they went to Washingtor 


\t that juncture, the trusts came for 


tline of a new bill, making possible two groups and stopped at = different 
m at this session if the committee hotels. They were represented by dif 
ints to push it. It outlined precisely ferent lawyers and had retained separate 
of the SEC’s suggestions were un public relations counsel. Only at the end 
eptable in whole or in part And it did thes sit down together to see what 
mmitted the companies on regulations they could do on a constructive plan 
thes can accept a bold move Result As hearings drew to a 
horse trading seemed the easiest Arthur H. Bunker. executive vice-pres 


t 


“ dent of Lehman ¢ orp speaking for 25 


Behind the proposal was a desire to important open- and closed-end tr 
spel any feeling that the trusts had took the stand and read a 33-point 


; 


ting in mind but obstructionism. They posal. Many sections of the SE¢ 





SHERWIN- 
WILLIAMS 








InpusTRIAL FinisHEs 


for Wagner (left) asked the investment trusts to suggest a program fo 


regulation. A. H. Bunker (right), on behalf of 25 trusts, obliged him. 
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were accepted in their entirety or with 
hut minor change. All told, six sections of 
the bill were completely stricken out, 
either because they were unduly burden 
ome or hecause they seemed unneces 

The trusts’ proposals reject alto 
SEC's theory that growth should 
ted. The trusts argue that the per 


ve of assets exp naded te mIVv ¢ vol 


management is bound to decline as a 
trust grows. Also rejected was the SEC 
rule that no group sponsoring an invest- 
ment trust may organize another within 
five years of the launching of the first. 
The commission advocated this to pre- 
vent sponsors swapping a stockholder 


1 


from one trust imto another until the 


“loading” charge eats him up, but 


Business Week - May 


trusts say the SEC already |} 
powers to prevent this type of | 
The trusts oppose in prin 
SEC’s idea that none should hy 
issue any senior securities. The) 
restriction demanding a 300 
erage for sale of debentures a1 


for prefe rred stock. 
On the other side, the trust 





Stock Market Watches Steel for Cue 


News from the steel front has been 
the highlight of the financial week, 
and most of it has been at least mod- 
erately good. In fact, those who are 
optimistically inclined could — base 
predictions of a rise in business on 
the trend in steel. Yet the news is not 
conclusive enough to outweigh un- 
settling developments in Europe 

If prices of steel scrap are to be 
relied upon as a barometer—and this 
index has fans a’plenty--then it’s a 
cinch things are looking up because 
Tron Age's scrap composite has risen 
for the third week in a row. More 
over, operations of the steel industry 
bounced 1.8 points to 61.8% of capac 
itv this week in the sharpest rise for 
any week since the beginning of last 
October (excluding the rise from the 
artificially low rate which always 
comes in the final week of the vear) 

The fact that the steel companies 
rescinded the earlier price cut appar 
ently had little influence on the mar 
kets. Nor did the quite satisfactory 
first-quarter earnings statements of 
leading steel companies. In fact, it 
might be said that Bethlehem’s earn 
ings were somewhat better than early 
expectations and that those of United 


States Steel were, if anvthing, a trifle 


disappointing after Bethlehem’s show 
ing. Yet both were far and away above 
the corresponding quarter of most 
years in the recent past 

Big Steel’s net income fell from the 
$28,835,282 reported for the three 
months ended Dec. 31 to $17,113,995 
in the first quarter of this vear. After 
preferred dividends, this was equiv- 
alent to $1.24 a share on the common 
(This covered by a comfortable mar 
gin the $1 common dividend which 


was voted a month ago.) 


Backlog Helps Keep Up Rate 
Bethlehem reported only a moder 
ate decline in earnings. For the De 
cember quarter its net was $13,028,928 
and for the first quarter of this vear 
it turned in $10,891,139. In addition, 
the company operated at 87.4% of 
capacity for the first quarter (not 
entirely comparable is the figure for 
U. S. Steel shipments of 66.9%) 
against 98.6% in the final three 
months of 1939. Bethlehem drew to 
some extent on its backlog to main 
tain operations at so high a rate, but 
the order bank dipped only from $287,- 
002.024 to $255,802,117 as a result 
The U. S. Steel report was made 
public after the close of the market 


Puesdavy, and the common 
dipped l’y points in Wednes 
trading. However, it’s 

much of the decline can be ; 


to disappointment over th 


for the simple reason that 
market was soft that day 

None too reassuring for oil 
panies’ earnings outlook was the 
week cut in Socony-Vacuum’s gas 
prices It marked the second re 
cut of 'o¢ a gal. in the New York 
ritory. At this time of vear, 
gasoline demand is rising seasol 
prices should be going up if p 
are to be satisfactory However 
heen clear for some time that tl 
industry was up against a haras- 
supply situation 

Events abroad were not of a 
ciently upsetting character to 
fere with a fairly active new 
market This week saw the p 
offering of $81,602,000 of refun 
314% bonds for the Union Pa 
Railroad and 838,000,000 of 
debentures for MeCrory Stores. | 
common. stock offerings for Bor 
and Eastern Air Lines are due 
week, and a fairly substantial 
ume of issues is in registry with 


Securities and Exchange Commiss 
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ysines 


roleheartedly a legal prohibition on 
argin trading and short selling. I hey This announcement eppear: 6: @ matter of record only and is under no cwcumiames to be construed 43 on offering 
that the management contract of these Bonds jor sale or 43 @ solicitation of am offer to buy ony of muh Bonds. 
i , The offering © made only by the Offering Corcular. 
t be sold without full and prompt 


ure to stockholders. They accede to $8 
trict ban on “self-dealing.” They 1,602,000 


tri 
i] submit to the same proxy rules 


a oie o listed corporations. They Union Pacific Railroad Com an 
app! 1 te : I A 
Jd prohibit voting trusts except in Refunding Mortgage 3%% Bonds, Series A 


sain cases Where they now exist under To be deted June 1, 1940 To be due June 1, 1980 


tate laws. 
; a 8 Redeemabie as © n me and part (but only ats « WO.000 of # ae Chane encene fer the cin 

They suggest that, to be classified as a ald ee aes den eee py b Any ~ ee ee 
. ward thereatier s tund on 1. 19 or y ere ate thereatrer at rede 


versified trust, @ company must have prices beginning at 1 

+ least 75% its assets in a diverse 

least 75% of its assets in a di rs ai ciacieielacaie el tad 
wp of securities. Of the money so in- gang's Fret Lien end Relunding 


will be redeemed at 107),% ’ 
promptly after the Refundir 


“ 


ested, not more than 5% of total assets 
ay be in any one company nor may this 
vestment represent more than a 10% 


benee interest in that company. ‘The issue and sale of the above Bonds to the undersigned is subject to the approval of the Interstate Commerce Commission 
tr 4 . . end all legal proceedings in connection with the wsue and sale thereof are subject to the approval of course! for the underngned, 


Though it may look like technical stuff, aaa 
nges sought in the definition of a In the opinion of counsel these Bonds are legal invest ments for savings banks under the lows of New York, 
ersified trust are vastly important for Kaw Jerry, Penneylcania, Massasinestn, Rhode Sslend, Rew Bampshive end Vermont. 
ix purposes. The so-called Massachu- Cesinn ot ths OSctan Cmts Gunnd One 2. 1 dn ; 
'ts-type trust won preferential federal CSREES Sy CES Can eay cam Ce peennar™ S 
ome tax treatment in 1936, and the iidienitieia 
sed-end trusts want it extended to all OFFERING PRICE 102% AND ACCRUED INTEREST TO 
»ean win the “diversified” classifica- DATE OF DELIVERY 
n from the SEC, oncemiememaanis 


To facilitate the offering it is intended to stabihze the price of these Bond 
these Bonds will be stabilized of that the stabiluing, d commenced, may nm 

















he fret 


Temporary Bonds, exchangeable for definitive Bonds. when prepared, may be delwered on 
@: 


Phileo Goes to Public make application i, due course for the ting of these Bonds on the New York St 
Common stock to be offered Kuhn b & Co 
, Loe e 


fier 3314-for-1 splitup already 
pprov ed by holders. New York, April 30, 1940 





WENTY YEARS AGO, the sales of the 
resent Phileo Corp. amounted to 











$000,000. Last year they totaled more This announcement is neither an offer t ell, nor a ‘solicitation of an 
han $45,000,000. That growth coincides offer to buy, any of these Debentures. The offering i 

actly with the rise of the radio indus- made only by the Prospectus. 

vy in this country, and intertwined with 
e growth of Philco are the careers of 
he four men now heading the company. $3 000 000 
These men are James T. Buckley, ? > 
resident, and his fellow officers, Larry 


Gubb, Sayre M. Ramsdell, and C. E. McCrory Stores Corporation 


arpenter. Each of them has been with 
eC any > an 20 years J 
Shey alfa modi wap R gn PEPER TEAR 0% SEEKING LEG DEEN TUES 
ickley, for example, joined the company 
}years ago asa draftsman. Successively 
earned promotions to accountant, pur- 
hasing agent and treasurer. Finally, 
hen James M. Skinner (who also came 
p from the ranks) resigned as president 
1989 due to ill health, Mr. Buckley got Copies of the Prospectus may be obtained from any of the several 
¢ chief executive job. undersigned Underwriters only in States in which such Underwriters are 
(mong the four of them, they are qualified to act as dealers in securities and in which the Prospectus may 
edited with an extraordinary mer- legally be distributed. 
andising genius. Jointly they plan 
ileo’s sales and advertising programs. 
', more than that, they have built Merrill Lynch, E. A. Pierce & Cassatt Kidder, Peabody & Co. 
r annual national sales convention 
‘oa highly effective and economical 
tthod for getting broad distribution. Goldman, Sachs & Co. 
ad, in the last two years, they have 


monstrated their ability to step out- Hemphill, Noyes & Co. Hornblower & Weeks 


¢ their own radio line and add sub- 


nuallvy to sales in such fields as re- Baker, Watts & Co. Fuller, Rodney & Co. 


feration and air conditioning. 
Phileo, prominent in the storage bat- April 30, 1940 
'y held before the turn of the century, | 


NEW ISSUE 


To be dated as of April 1, 1940 To mature April 1, 1955 


Price: 102'.% and accrued interest 
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got into radio-battery production in 
1920. In 1924 it launched “socket- 
power,” a device which permitted radio 
sets to be operated from electric light 
sockets. And with socket power began 
its phenomenal growth. It began making 
receiving sets in 1928, and has by now 
sold about 14,000,000. 

Privately owned throughout its 48 
years, Philco has felt, as it 
need for greater facility in raising money 
from time to time as arises. 
Hence the company proposes to make its 
common stock a public property in the 


grew, the 


occasion 


near future, perhaps within two months. 
Initial steps were taken several months 
ago when the banking firm of Smith, 
Barney & Co. was called into consulta- 
tion. Positive action came at the end 
of last week when stockholders approved 
a reduction in par value of the common 
from $100 to $3 a share—equivalent to 
334-for-1 splitup. 

After the split, Philco will have out- 
standing 1,221,100 shares, and present 
stockholders are to make a part of that 
issue available for public sale. In addi 
tion, common stock in sufficient quantity 
to retire the present 28,385 
$100 par preferred is to be sold. As there 
is no funded debt, the common then will 
be Philco’s only security issue, and appli- 
cation will be made to list on the New 
York Stock Exchange. 


shares of 
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A Threat to Copper 


offer to 
resell 15,000 tons bought in U. S. 
comes as jolt to the market. 


Russia’s tentative 


Tue Russtan Bear had the American 
copper market by the tail this week, and 
it was thoroughly unpleasant. Russia 
was offering, somewhat tentatively, to 
resell 15,000 tons of copper purchased 
in this country (most of it actually 
mined outside the U.S. but refined here. 

Russia contracted for the copper dur- 
ing the winter when the U.S.S.R. was 
a heavy buyer in this market, both of 
domestically mined and copper from 
foreign ores. By the time the Russians 
got ready to take delivery on this par- 
ticular batch, however, Britain had un- 
dertaken to cut Vladivostok off from 
certain strategic products on the theory 
that such items were going across Siberia 
to Germany. This copper shipment con- 
sequently did not cross the Pacific and 
was put up for resale. 

Even in a strong copper market, 15,000 
tons would have been capable of causing 
some uncertainty pricewise. At present, 
domestic takings of the red metal are 
running around 65,000 to 68,000 tons a 
month and production is up around 
85,000. Consequently, any outside sup- 
plies become doubly annoying. 
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Allies See Gain on Economie Front 


Balkan trade figures indicate that British strateg, 
of out-buying Berlin has cut into supplies counted on }y 
Reich. Moscow seems to be shifting. 


Tue Auuies had to look to the economic 
battle front this week to console them- 
selves for military setbacks in Norway. 
The Balkan sector displayed increasing 
evidence that the pound sterling drive 
was biting into supplies counted on by 
the Reich. Britain’s strategy of out-buy- 
ing Berlin on this flank showed up in 
trade figures from Rumania and Yugo- 
slavia. Moreover, the German position 
had deteriorated in some commodities be- 
cause of her inability to meet export obli- 
gations—proof that the war effort was 
taking more than original estimates of 
Reich production and lending weight to 
Allied view that the blockade forced the 
Nazis to abandon the waiting game. 

As the Nazis consolidated their grip 
on Norway, the Moscow pendulum indi- 


cated the start of a swing ba 
the Allies. Stalin’s task 
either belligerent from  beco: 
powerful. Hence the Soviet ar 
to London announced Russ 
make certain concessions to « 

new trade agreement with Brit 
sia recognizes Britain’s right 

against Soviet-imported war 

reaching Germany but refuses | 


Is te 


restrictions on supplies of Russ 
It has been charged that Muss 


only waiting for a decided Na 


in Norway before jumping into 
on the German side. The vict: 
On Tuesday Britain ordered a 
chant ships out of the Medit 
leave her naval forces free. Ii 
Signor Mussolini’s move. 





U.S. Typewriters Go to Japan 


The war in China has given Japan a 
new use for U.S. typewriters. Japa- 
nese war blind used to become musi- 
cians or masseurs to earn their living. 
Now they can learn typing too. But 
the handling of a Japanese type- 
writer, with a keyboard of 2,000 ideo- 
grams, is hard enough for a normal 


person, so the blind use foreig 
writers. Those who do not ki 
eign languages are learning 

cable messages, for which a 


fied “alphabet” of 50 syllable: 


used. Underwood, Royal and Smit’ 
Corona are supplying machines 


the requisite keyboard. 
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Canada Commandeers 


Foreign exchange move is 
designed to fatten Dominion war 
chest for purchases from L. S. 


Week Bureau) By 
leering foreign exchange in the 
of its nationals taking 
Bank of gold, on 
lav, the Canadian 
put $325,000 000 


B USTINESS 


and 
Canada’s 
government 
into its war 
the purchase in the U.S. of es 


materials Formerly Canadian 
als and companies had only to 
to the Foreign Exchange Control 


rd Now 


alances have to be turned over to the 


their foreign balances these 


covernment for payment in Canadian 
the official 
The change will make little difference in 
Canadian-U.S 


tions had to be cleared 


ollars at rate o exchange 


trade since all previous 


transac through 
ales to the Control Board 

Total foreign exchange held by Cana 
lian nationals is requisitioned by the 
rder except what is needed for the trans 


tor of 


ompanies get 


insurance 
The 
suddenly through an 
Order-in-Council dated April 30. Hold 
rs must sell their exchange to the Con 

Board by May 31 at May 1 ex 
rates. Nationals of coun 
Canada are not vet 


normal business 
special treatment) 


nove was made 


hange other 
ries resident in 
fected but agreements with such coun 
tries will be sought to make the order 


urtight 

The case of U.S. nationals is 
vegotiated by Ottawa via Minister 
Cromwell. Maybe the subject crept into 
the “purely social” visit of Prime Minis- 
ter Mackenzie King to President Roose- 


velt at Warm Springs 


being 


Security Reserve Remains 

The action is regarded as preliminary. 
It does not cover Canadian investments 
They 


reserve of foreign 


in foreign countries remain as a 


future exchange for 
war purchases. Holders of foreign securi- 
ties may sell and reinvest proceeds but 
any foreign proceeds from such sales 
must be reinvested by May 31 or turned 


Control Board 


insurance companies are large holders of 


over to the Canadian 
U.S. securities. 


The requisition move is aimed at 
acquisition of U.S. dollars for war buy- 
ing and its importance is measured by 
exchange fund. The 


is selling $325,000, 


increase in the 

Ottawa government 

000 of short-term securities to the Bank 

of Canada and placing proceeds in the 

ol Board fund, but $250,000,000 

s required to pay for gold and for- 

exchange is being transferred from 

nk to the board, leaving $75,000, 

pay residents for requisitioned 

ge. Normal minimum gold reserve 

ment of the central bank is simul- 
sly discontinued 


Oil companies in British Columbia are 
with the provincial government 


order of the British 
Board arbitrarily 


at war 
over an ( olumbia 


Fuel Oj] 


' 
line prices S¢ per 


cutting gaso 
imperial gallon The 
effect last week 


the Supreme Court of Canada gave judg 


order went into when 


ment upholding the validity of legislation 
0)! Board It 


IS months 


creating the Fue acl bee 

in suspension for about 

the legislation was before 
Oil companies counter-at 

week-end, suspending delivet » service 

stations throughout the province except 


In Vanco ivet 


service stations were quickly out of sup 


for emergency purposes 


plies and automobiles were reported 
stalled throughout the 
province 

Early this week the 
and Trade Board, 
War Measures Act. had not 


to intervene but it 


interior of the 


Wartime Prices 
set up under Canada’s 
been asked 
Is expected to be 


‘ 


Appeals already have heen made ‘ 
Ottawa for federal intervention in behalf 
of farmer and other interests 

with the 
British 
MeColl 


WwW hich 


Companies in dispute 


government include 


Shell, Imperial, 


provincial 
American, 
Frontenac, Home Oil 
have United States affiliations 

Reverse of the British Columbia situa 
before 


most ol 


tion is a case brought Canada 


Trade and 
horticultural 


Industry Commission by 


mterests of alleged price 


Reds Hail New Car 
lhree Kim LO’s are put on 


display. and production plans call 
for 10 more this month. 


Nose ow f 
cow on Ma 
bration 
man me 
lems tac 
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A Well Known 
ond Financially Sound 


DISTRIBUTOR 


in the Metropolitan New York Area 
iS SEEKING 
A FAST MOVING LINE 


This is a ‘arge organization serving 
over 500 retai radio and appliance 
dealers. aiso furniture and department 
stores 

We are 
merchandise cf rea 
have acceptance and be backed by 
national and iocal advertising. Write 
Box 399, Equity Advertising Agency 
113 W. 42d St New York City. 


nterested only in high grade 
merit which must 
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three shining new “Kim 10's,” low-cost 
automobiles 

Eventually, it is hoped the Kim 10 
will become a widely used “people’s car.” 
It is a four-passenger sedan which weighs 
1,770 lb., has a maximum speed of 56 
m.p.h., and gets 30 mi. to a gallon of gas. 
Present production plans call for 10 cars 
in May, 40 in June, 100 in July, and 700 
in December. The Kim plant is ulti- 
mately expected to produce 50,000 per 


vear 


On Moscow's Diplomatic Front 


Government spokesmen have not as 
anything about the 
three important sets of foreign trade 


government is 


yet chosen to say 
negotiations which the 
now carrying on or contemplating. Rus- 
sian-Japanese trade talks are still being 
held in the Soviet capital and Japanese 
circles, while withholding direct com- 
ment, are nevertheless optimistic about 
the outcome. 

Renewal of Russian-Jugoslavian trade 
relations is expected as a result of con- 
ferences which began late last week when 
the newly-arrived Belgrade economic 
delegation conferred with Mikoyan, 
Commissar for Foreign Trade. Both the 
Jugoslavians and negotiating Russian of- 
ficials have maintained their silence, but 
Moscow is probably interested in Jugo- 
slavia’s copper reserves, largest source of 
supply in Europe. On the other hand, 
the visitors are undoubtedly potential 
buyers of Soviet petroleum products and 
agricultural machinery. 

By all odds the most important, and 
probably most difficult, negotiations will 
be the Soviet-British trade talks which 
are expected to begin soon in London. 
The authoritative Trud, organ of Soviet 
trade unions, picked up a British paper’s 
suggestion that Anthony Eden, Secretary 
for Dominion Affairs, be sent to Moscow 
for discussions. The Soviet paper called 
this “sober common sense.” 

The Food Commissariat has announced 
a 1940 production plan for 23,000,000 
tons of sugar beets (U.S. production in 
19389 was 10,691,000 tons) , and 3,000,000 
tons of potatoes (U. S. production in 
1989 was 10,830,000 tons). 


No Trade Victory 
Reich under pressure as 


British buy way in Balkans. Den- 
mark presents fodder problem. 


Bertin (Cable) — Domestic business 
news in the Reich is swept aside by the 
impact of economic developments on the 
northern and flanks. Isolated 


from western Europe and oversea mar- 


southern 


kets, the Scandinavian sector faces three 
main objectives: 

1) Development of Norway's, Swed- 
en’s and Denmark's own resources on the 
Most acute is a 
substitute for Denmark's oversea supplies 


German autarchic plan 





of corn and oilcake for stock feeding. 
Even optimists doubt the possibility of 
maintaining present Danish hog popula- 
tion. Alternatives are mass slaughtering, 
which future dearth, or 
transfer of hogs to conquered Poland 
where livestock has been decimated and 
where sufficient fodder is believed avail- 


would mean 


able. 

(2) Promotion of inter-Scandinavian 
trade which in peacetime was astonish- 
ingly small. The World War demon- 
strated considerable possibilities in this 
respect. A tighter British blockade in 
the present conflict makes the develop- 
ment even more imperative now. 

(3) Intensification of trade 
countries in the Reich economic bloc. 
Changes in this direction are restricted 
by Germany’s inability to supply the 
most important raw materials—oil, cot- 


among 


ton, wool, metals. 


Hoards Serve Reich 

It is an irony of the war that Berlin is 
likely to benefit by the extensive hoard- 
ing of necessary materials practiced by 
the Scandinavian countries since the con- 
flict started. They sacrificed foreign ex- 
change reserves to import oversea sup- 
plies which would keep their farms and 
industries going. The Norwegian and 
Danish stocks now are available for Ger- 
man use. Question is how long the 
stored-up fat will last. 

Viennese reports note the inroads of 
Britain’s determination to outbuy Ger- 
many on her Balkan flank. The im- 
portance of this front has been magnified 
since the Scandinavian invasion put the 
blockade lock on ports that formerly 
served as leakage-points for Germany. 
Although in March, this year, Germany 
still held first place in Rumanian exports 
(buying slightly more than 1,000,000,000 
lei), Britain was a close second (with 
960,000,000 lei). The British figure com- 
pares with 356,000,000 lei in March, 1939. 
British raids are further evident in Turk- 
ish takings of 207,000,000 lei which 
should be added to England’s share since 
these represent Rumanian oil, livestock, 
timber sold to Turkey for British ac- 


count. 


Economic Squeeze in Bucharest 


In March, this year, exports of Ruman- 
ian grain were 103,000 tons, against 158,- 
000 tons in March, 1938. Italy took 41,- 
000 tons, Germany 27,000, Britain 10,000. 
Rumania (and the Reich) are worried 
over prospects of a thin 1940 crop. 
Rumania’s hard luck as an in-between 
neutral is evident in the acute shortage 
of steel. This indicates the inability of 
Germany, her natural supplier, to make 
deliveries. Ambitious reconstruction pro- 
grams in Bucharest are being postponed 
or curtailed. 

Since the war Britain has 


bri ke, 


trebled her purchases of Yugoslav hemp 
while German buying has been cut in 


half 
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At Home 


Trade Conditions 
WITH PRELIMINARY ESTIMATES of 
exports in March placed at 33 
almost 32% higher than in the 
a vear ago, it is apparent that 
war continued to be an abnor 
lant for American foreign tr 
imports were reckoned by the D 
of Commerce at $216,732,000, 
higher than in March, 1939. ‘7 
exports has been largely confi: 
following “war essentials”: 


and steel products, non-ferro 
lubricants, metal-working mac} 
craft, motor trucks, and indust 
cals Import gains, on the ot 
were registered in purchases of 


terials and semimanufactures. 


Foreign Policy 
Twice THis week Secretary of S$ 
dell Hull 
come: (1) He authorized his staff t 
take world-wide negotiations for 
distinct fron 


gave intimations of 


mercial treaties 
trade agreements; (2) he sugge 
is an appropriate time for ne 
England, simi 
Americar 


agreements with 
present exchange of 
British rubber 

His interest in new barter tra 
directly linked with discussions 
Department has had with Allied 
advisers, who here to 
American shippers irked by tl 
French war time economic restr 


came 


War Orders 
Asx $8,000,000 tro $10,000,000 
contract is understood to have bee 
by American Car & Foundry C 
unnamed foreign power 


Nine American aircraft manut 


have agreed to supply the New York 


Exchange with regular informatior 
new business, (2) shipments or s 
(3) backlogs of orders 


Shipping 

American foreign shipping activit 
a 10-year high in January and F« 
the Treasury Department report: 
week. In the first two months of t! 
1,042 ships of American registry s 
foreign ports carrying 2,562,000 
cargo. For the comparable perio 
ago, 932 vessels sailed with 2,264, 
of freight. The 
striking since the 
American ships from war zones w 
clude the world’s biggest shipping 

Temporarily at least, British sh 
been ordered to keep out of the 
ranean and to use the Cape route 
England, India, and the Far East 


tit 


increase this ve 


expression of a hostile Italian a 
ward the Allies is advanced as the 
Meanwhile, 


continued their scheduled vovage 


American and Itali 


area. 

The British 
detailed reports on 
he« ise this 


Admiralty has dis 
merchant 


losses information 


Neutrality Act 


uF 












ss Week - May 4, 1940 


» the enemys From nov lump | 


ym number of s 


will be issued rhe 


And Abroad 


Canada 
fatries CAMP a ’ n Newfou 
‘ British Air } ry plans to 
\merican and ( lian bombers to 
1 non stop fligt ’ more than 
wer open , o, Canada’s 
f the Empir it lraining 
i plan to trai: 1.000 to SoO.000 
per Vear in the British Dominions 
iis week when 169 students ente 
training schoo In 28 weeks th 


rected to he 


Great Britain 
PURCIHITASES food 
States will be cut 20 
d with “normal,” Ronald H 
of Kconomic Warfare, ann 


iN 


easing its hold 


on world suppl 
. London has asked British growers 
Dutch East Indies to operate on 
me basis as plantations British 
ons to export their product at the 
sterling rate rather than it’ the 
free rate. 

tive of the newly-formed British 
Council is mnderstood to be to 


‘ 


ture pie of Crerman rac with 


nt neutrals, let friendly powers have 
ther half 

nning this week, British exports of 

il diamonds will be watched from 
g to final deliverv bv English econo 
halt 


tectives, who are trving to re 


of this easilv concealed industrial 


to Germany 


Japan 
waat the inroads of synthetic fibers 
lapanese sales of silk, the J Lpanese 


vears igo began ntensive esearcl 


vnthetics of its own at Kvoto Imperial 


rsity. Latest progress report, accord 
>the Fast Asia Econ ic News, states 
1) a product similar to Nylon, “svn 
No. 1." has been developed, but re 
‘improvement,’ and (2) “Nippolan,” 


wl substitute, will soon be on the 


far greater significance than anvthing 
Japanese ever attempted before in 


hukuo—with the possible exception 


the sweeping, but unsuccessful, Five 


Industrial Expansion Plan -is_ the 


sion to inaugurate compulsory military 


scription in June, 1941. Organization 


fighting force, which is to be used in 


r-flung border area of this undevel 


ountry will call for redoubled efforts 


tepping up industrial production 


Argentina 

NDER CONSTRUCTION in Buenos 

ew Sherwin-Williams Co. plant It 
producing paints, equers, and 
hes before the vear i | United 
Rubber Co. has just bought severa 
f land on which it will soon start 
ction of a tire plant and a rubber 
tory, Also, representatives ot 
ng Cork Co na other larwe 
in firms have v been taking 


of the Argentine market witl 


ward establishing plants 
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WILL YOU cry the Underwood 
Sundstrand Adding-Figuring Ma- 
chine in your office without any 


obligation to buy it? 


We want you to know what the 


Underwood Sundstrand will do for 
ae 


EYES ON THE WORK... 


j : , NOT ON THE KEYBOARD 
your figuring costs. This simple  7,, 


you in your business... how it 


will speed up your work and cut 


perator s eyes at fixed spon 


ten-key machine that is so easy to her "‘00p) fade 4 
operate—adds, subtracts, multi- “fatigue a 
plies, divides with amazing speed 

and accuracy. 


LUND RYWOOD FI Lior FISHER 
ry ° COMPANY 
Why not telephone or write today ? 
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Hiow Busy Are Your 


Motor Trucks? 


These Delays 
STARE 


Out at You 


HEN a motor truck wastes time, 
it wastes it at the rate of from 
$4.00 to $8.00 per hour! 
That's important money, especially in 
these times. 


Seeing is Correcting 





These delays—half an hour here, 
fifteen minutes there, an hour some- 
where else! One thing is certain, you 
never realize them until you see them. 


But when you do see them in picture 
form (like the chart above) then and 
only then do you start to eliminate 
them. 





All You Need is a Screw Driver 


The little Servis Recorder that pro- 
duces this “Busy-Idle” chart is attached 
to the truck merely by a couple of 
screws—why, you could mail this Servis 
Recorder on your truck and it will give 
you every day this “picture” of the 
work your truck did during the past 
24 hours. 
And besides getting a real day’s work 
out of each truck, you correct such 
abuses as Speeding, 
THE Overtime, Night 
SeaviS Work, etc. Send for 
RECORDER the whole story to- 


day. Use the coupon 

below. 

THE SERVICE 

RECORDER CO. 
Cleveland, Ohio 


Write for it 
TODAY! 


\ 
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THE SERVICE RECORDER CO. B-4 
Haona Building, Cleveland, Ohio 


Please send us, without obligation “10 Ways 
of Getting More Work out of Motor Trucks.” 


Company . _ 
Acrention of 
Street 


City & State —_- 
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For Surer Schedules 


Hiro ON THE HEELS of a new record for 
safety in air transport, comes promise of 
a new certainty in air itineraries. A few 
weeks ago the industry marked up a full 
vear of operation without fatality to 
eithe r passenger or crew. Now, we're told, 
the CAA is planning extensive tests of 
the new landing beams, which are de- 
signed to insure safe and comfortable 
landings regardless of fog or other 
weather conditions that affect visibility. 

Next to breaking down the fear of acci- 
dent, probably no other single achieve- 
ment will more to air 
travel than the elimination of uncertainty 
as to whether scheduled flights will be 
permitted to take off. 

Many travelers must meet fixed en- 
gagements, so they are wary about com- 
mitting themselves to a flight when there 


do encourage 


is danger of a last-minute cancellation— 
too late to make other arrangements. Re- 
move that uncertainty and the potential 
market for air travel will be appreciably 
broadened. And from tests already made, 
it looks probable that blind flying soon 
will extended include 
hitherto considered impracticable. 


be to landings 


After the Machines Again 
So rut TNEC 1s getting steamed up on 
the old subject of the machine and un- 
employment. For more than a century 
that old bogey has served several gener- 
ations of bewildered “statesmen,” faced 
with the necessity of finding scapegoats 
for economic depression—scapegoats that 
will be, of course, politically sterile. 
Machines do not vote and the voters 
whose well-being depends on machines 
and their output either do not know it 
or are so dispersed and unorganized as to 


be politically negligible. So blame it on 


the machines; they can’t hit back. 

After looking over the current crop 
of news pictures, I'll give the TNEC a 
tip. For I see a raft of pictures showing 
the machines that are used to tabulate 
the census figures. Oodles and oodles of 
them. But think of all the unemployed 
that could be put to work if it all were 
done with paper and pencil! 

And why stop there? Why shouldn’t 
government go all the way to set a good 
example for industry? For instance, how 
about the government printing plant? 
Why not go in for sticking type by hand 
and for printing on a good old hand- 
ress? Printing the Congressional Record 
by that method would, of itself, directly 
create a lot of jobs for the unemployed. 
Or else it would cut down the output, 
which might indirectly contribute to the 
same result. 

What about—oh, why go on? If all this 
anti-machine stuff made a bit of sense 


why shouldn't government begin with its 
own activities, before wishing it on the 
productive processes of the country? 


Reform by Taxation 


Tuere’'s another reason why in this case 
reform should begin at home. For it is 
suggested that the machines now be at- 
tacked with the tax weapon. The idea is 
to tax machine users into hiring extra 
hands. So where better could we begin 
than on a government job? 

For the taxes paid by this machine 
user would come from the public treas- 
ury. That from the 
general taxpayers who, after all, are the 
only source of public funds. Thus the 
operation would short-cut and clarify the 
procedure. Everyone could see that the 
“machine-tax,” like all the other taxes, 
must come straight out of the pockets of 
the people 

It’s interesting, by the way, to note 
how the old governmental 
“there ought to be a law,” is giving way 
to a new one, “there ought to be a tax”. 
Under the new dispensation of reform by 


means, of course, 


panacea, 


taxation, there seems to be no end to 
the problems we are to solve by simply 
taxing them out of existence. This scheme 
has one virtue. Whether or not it solves 
the problems, it does produce more rev- 
enue to help meet the mounting costs of 
it all. That is, it will so long as there’s 
anything left to tax. 


Speaking of Taxes 


Nor tone aco I was talking to a prac- 
tical politician. So far as I know he never 


has dug very deeply into governmental | 


principles and practice. But he has made 
politics work, and very successfully. 


“The secret of political success in a | 


democracy.” he said, “is to collect the 
taxes from as few of the people as pos- 
sible and distribute the proceeds to as 
many as possible. Then if you get caught 
in a jam, and you just can’t help col- 
lecting from so many that you get close 
to the danger line, be sure to figure out 
some way to collect the additional taxes 


so the people that pay them won't know | 


they’re doing it. The big idea is to keep 
more than half the actual voters fooled 
into thinking they’re not paying any 


| 


taxes at all or that they're taking out of | 


the government more than they're put- 
ting in. Then you can go on winning elec- 
tions—and, of course, that’s why you're 
in politics.” 

And the more I watch the passing 
show, the more I suspect the old fellow 
has something there. But it’s encourag- 
ing to note that more and more of the 
people are beginning to ask questions and 
that it’s not so easy to keep half of them 
fooled into thinking that they're getting 
a free ride. Wend 








PACKAGING 





Packages Redesigned 
For Famous Spaghetti 
And Macaroni Line 


ALERT to the changing trends of food mer- 
chandising and marketing effected by the 
rapid growth of Self-Service Super Markets, 
Skinner Manufacturing Company, Omaha, 
Nebraska, selected Sutherland Paper Co., 
Kalamazoo, Michigan, to redesign its com- 
plete line of packages for Spaghetti, Maca- 
roni, Egg Noodles and Vermicelli. 

Eight famous Skinner food products 
appeared in retail grocery stores recently in 
newly-designed four-color cartons made by 
Sutherland. Colorfully printed on special 
white boxboard, the Skinner packages have 
attained a maximum degree of attention 
value. Outstanding, too, is the impression of 
freshness and sanitation conveyed by the 
new cartons. 

In strong contrast to the former package 
consisting of a blue-lined shell with two-color 
label attached, these new, modern cartons 
are “self sellers” on any market shelf. Reci 
pes for a series of one-dish dinners are printed 
on the back of each carton, accompanied 
with a direct-color illustration of the 
prepared dish. 


New automatic filling machinery installed 
by the Skinner Manufacturing Co. at the 
time the package change took place was 
carefully considered by the Sutherland engi- 
neers in designing the construction of the 
packages for high-speed, economical opera- 
tion through the new equipment. 


Sutherland Keeps Its 
Customers Abreast with 
Merchandising Trends 


SUTHERLAND Paper Company's keen fore- 
sight and thorough knowledge of marketing 
and merchandising trends is an invaluable 
aid to any manufacturer desiring to keep 
abreast with the times by using modera 
sales-making packages. 


(Advertisement) 
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Men and Machines and TNEC 


O., Moxpay, April 8, when the Temporary National 
Economic Committee opened its investigation of men 
and = machines—technology—Chairman O’Mahoney 
bravely outlined the following purpose: 

“To develop the thought of leaders in the world of 
industry, science, and economics on this all-important 
riddle of our time, namely, why it is that in a world 
of inexhaustible natural resources, inhabited by men 
who know more about the physical and chemical 
secrets of nature than all the generations which have 
preceded them, we still have not learned how to apply 
the wonders of technology to the abundance of nature 
in such a fashion as to provide decent jobs for millions 
of idle who are able and willing to work.” 

On Friday, April 26, when the 
Chairman O’Mahoney’s all-important riddle was still 
in search of an answer. For three weeks witness after 


hearings ended, 


witness filled up a lengthy record for Congressmen 
and their advisers to peruse. Yet never were the issues 
clearly joined. Employers argued on one side of the 


question; employees on another side. 


“ 
=. W. Nicnuo ns, vice-president of International Busi- 
properly chalked up to 


ness Machines—for example 
the credit of technology the expansion of employment 
at his company’s Endicott, N. Y., plant from 806 
workers in 1926 to 3,148 in 1939. But Philip Murray, 
chairman of the Steel Workers Organizing Committee 

as another example—cited the strip mill as a cause 
of distress in some of the nation’s ancient steel towns. 

And so it went. Management witnesses would call 
attention to technological advances which increased 
employment in particular fields, overlooking perhaps 
accompanying labor displacement. And representa- 
tives of labor, on their own account, often ignored 
technological job-creation. 

The point is that “technology” is an emotional 
word. To the worker it signifies a sort of frankenstein 
force that puts men out of jobs; to the business man, 
it signifies that special type of human genius which 
creates a new device, or improves a product, or saves 
labor. And, of course, both sides are right. For there 
are three types of technological advance, each of 
which has a necessary niche in the economic scheme: 

1. The labor-saving improvement, which primarily 
shifts production from manual operation to machine 
operation, increases productivity per worker, and cuts 
down costs. Here, the classical example is the spinning 
jenny. A coming example, perhaps, is the mechanical 
cotton picke r. 

2. The labor-saving and (at the same time) job- 


creating improvement. Here, the modern examp! 
the automobile assembly line. It cut down |, 
requirements per car by raising productivity 
worker; but, in the process, costs and prices wer 
reduced and the market for automobiles was 
extended, that, production rose from less than a 
lion cars in 1915 to more than five million in 1929 
1937. So, job-creation offset job-displacement. 

3. The job-creating improvement. The radio gr 
ly increased employment of factory hands, salesme 
technicians (though it did put vaudevillians out 
jobs). Air-conditioning is another improvement t! 
has increased human comfort, without causing ma 
maladjustments in other fields. 

These three types of technological improvemer 
interact. Rayon becomes a full-blown industry 
employment expands; but silk throwers lose t! 
jobs. The telephone creates thousands of job oppor 
tunities; but then the telephone company itself intr 
duces dial *phones, and “hello girls” are displaced | 
the machine. And going back, it is worth noting that, 
while at first the spinning jenny merely saved labor 
over the very long term its revolutionary cost-saving 
probably created jobs. Thus the distinction betwe 
job-saving and job-creation becomes a matter of 


timing. 


7 
W ITH SUCH A COMPLEX intermeshing of economic 
forces, it is not surprising that Chairman O’Mahoney 
should have summed up in a chastened mood, noting, 
first, that all witnesses were practically unanimous in 
agreeing that “there is an unemployment problem”; 
second, that no witness was ready with a remedy. 
On that sobering note the investigation ended—a 
repetition of the challenge to capital, labor, technicians 
and statesmen alike to solve the basic problem of our 
times—unemployment. For the net of the hearings 
was simply this: That our social adjustments have not 


kept pace with our technological progress. 
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